I
Effective Federal Tax Rates:

1979-2001

Updating the series of historical effective tax rates estimated by the Congressional Budget Office

(CBO) and presented in a recent paper, Effective Federal Tax Rates, 1997 to 2000, (1) the following
tables provide values for an additional year--2001.

The tables show effective tax rates for the four largest sources of federal revenues--individual income
taxes, corporate income taxes, payroll taxes, and excise taxes--as well as the total effective rate for
the four taxes combined. The tables also present average pretax and after-tax household income;
counts of households; and shares of taxes, income, and households for each fifth (quintile) of the
income distribution and the top percentiles of households.

Who Pays Taxes

In the analysis, households were assumed to bear the burden of the taxes that they pay directly (for
example, individual income and payroll taxes). Excise taxes were assumed to be borne by
households according to their consumption of taxed goods (tobacco and alcohol) or--in the case of
excise taxes that affect intermediate goods--in proportion to overall consumption. Taxes on
businesses were attributed to households. CBO assumed, as do most economists, that employers'
shares of payroll taxes fall on employees and therefore that the amount of those taxes should be
included in employees' income and the taxes counted as part of employees' tax burden. Corporate
income taxes were assumed to be borne by owners of capital. CBO allocated corporate tax liabilities
to households in proportion to their income from interest, dividends, rents, and capital gains.

Measuring Income

This analysis is based on adjusted pretax comprehensive household income. That measure includes
all cash income (both taxable and tax-exempt), taxes paid by businesses (which are imputed to
individuals on the basis of assumptions about incidence), employee contributions to 401(k) retirement
plans, and the value of income received in kind from various sources (including employer-paid health
insurance premiums, Medicare and Medicaid benefits, and food stamps, among others). The tables
use the Census Bureau's fungible value measure to determine the cash equivalent of in-kind
government transfers.

CBO adjusted the resulting measure of comprehensive income for differences in the size of
households in order to assign households to income quintiles. It used adjusted income only to rank
households in the income distribution; values in Tables 1C, 2C, 3C, and 4CA for average income are
based on income unadjusted for household size.
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Income Quintiles

The tables report values for both the entire population and for parts of the income distribution. Quintiles
form the basic groups of interest. The tables also include information about households in the top 10
percent, top 5 percent, and top 1 percent of the income distribution. The analysis does not show a
comparable subdivision of the lowest quintile because effective tax rates and income are distributed in
similar ways for households in different parts of that income group.

Quintiles contain equal numbers of people, but because households vary in size, quintiles generally
contain unequal numbers of households.

Types of Household
Separate tables show effective tax rates and income for different types of household: those with
members under age 18 (households with children), those headed by a person age 65 or older and with

no member under age 18 (elderly childless households), and all others (nonelderly childless
households).

Importing the Data into Spreadsheets

To import the values of the tables, which are in html format, into Excel or another spreadsheet
program, simply copy the information of interest and paste it into that program.

1. Congressional Budget Office, Effective Federal Tax Rates, 1997 to 2000, August 2003.

All Households
e Table 1A. Effective Federal Tax Rates
e Table 1B. Shares of Federal Tax Liabilities
e Table 1C. Number of Households, Average Income and Income Shares, and Income Category Minimums

Households with Children

e Table 2A. Effective Federal Tax Rates
e Table 2B. Shares of Federal Tax Liabilities

e Table 2C. Number of Households, Average Pretax and After-Tax Income, Shares of Pretax and After-Tax Income, and Income Category Minimums

Elderly Childless Households
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Table 3A. Effective Federal Tax Rates
Table 3B. Shares of Federal Tax Liabilities
Table 3C. Number of Households, Average Pretax and After-Tax Income, Shares of Pretax and After-Tax Income, and Income Category Minimums

Nonelderly Childless Households

Table 4A. Effective Federal Tax Rates
Table 4B. Shares of Federal Tax Liabilities
Table 4C. Number of Households, Average Pretax and After-Tax Income, Shares of Pretax and After-Tax Income, and Income Category Minimums

Table 1A.
Effective Federal Tax Rates for All Households, by Comprehensive Household Income Quintile, 1979-2001

Income
Category 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

Total Effective Federal Tax Rate

Low est Quintile 8.0 7.7 8.3 8.2 9.1 10.2 9.8 9.6 8.7 8.5 7.9 8.9 8.4 8.2 8.0 6.6 6.3 5.6 5.8 5.8 6.1 6.4 5.4
Second Quintile 14.3 141 14.7 13.8 13.7 14.6 14.8 14.8 14.0 143 139 146 142 137 135 131 134 132 136 130 133 13.0 116
Middle Quintile 18.6 18.7 19.2 17.9 17.5 18.0 18.1 18.0 17.6 ir9 179 179 176 174 173 173 173 173 174 168 169 16.7 152
Fourth Quintile 212 215 221 206 201 204 204 205 202 206 205 206 205 202 202 204 205 203 205 204 205 205 193
Highest Quintile 275 273 269 244 239 243 240 238 2568 256 252 251 253 256 268 274 278 280 280 276 280 280 268

All 222 222 224 207 204 210 209 209 216 218 215 215 215 215 220 223 226 227 229 226 229 231 215
Top 10% 296 290 282 253 248 252 247 243 272 267 263 261 266 269 286 294 298 301 299 293 297 297 286
Top 5% 318 308 294 260 256 261 254 246 285 278 272 270 276 281 305 313 318 320 316 308 312 311 301
Top 1% 370 346 318 277 277 282 270 255 312 297 289 288 299 306 345 358 361 360 349 334 335 332 330

Effective Individual Income Tax Rate

Low est Quintile 0.0 0.2 0.5 0.4 0.4 0.7 0.5 0.4 -0.6 -1.1 16  -10 -16  -21 -23 -39 44 51 -5.2 -54 52 -46 -56
Second Quintile 4.1 4.5 4.8 4.2 3.8 4.0 4.0 4.0 3.2 3.1 29 34 2.9 25 23 1.9 2.0 1.8 21 1.5 1.7 1.5 0.3
Middle Quintile 75 8.0 8.3 7.4 6.7 6.7 6.6 6.5 5.8 5.9 6.0 6.0 5.8 5.5 54 5.3 5.3 54 5.6 5.0 5.0 5.0 3.8
Fourth Quintile 10.1 107 111 10.0 9.1 8.9 8.8 8.8 8.1 8.3 8.3 8.3 8.1 7.9 7.8 7.8 7.8 7.9 8.0 7.9 8.0 8.1 7.2
Highest Quintile 157 165 167 1563 142 141 140 142 149 149 146 144 143 145 149 150 155 16.1 164 165 171 175 163
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All 11.0 1.7 12.0 11.0 10.2 10.2 10.2 10.4 10.3 104 102 101 9.9 99 100 100 102 107 110 110 114 118 104

Top 10% 17.4 18.2 18.2 16.9 15.6 15.6 154 155 16.8 166 163 160 160 163 17.0 171 177 183 185 187 193 197 187
Top 5% 19.0 19.7 19.6 18.3 16.9 17.0 16.7 16.6 18.5 182 177 175 176 18.0 19.1 192 198 205 206 206 213 216 208
Top 1% 218 223 215 204 194 19.3 18.9 183 215 207 199 199 206 212 232 23.0 237 242 238 234 240 242 241

Effective Social Insurance Tax Rate

Low est Quintile 5.3 5.3 5.9 5.9 6.1 6.5 6.6 6.7 6.4 6.9 7.1 7.3 7.2 7.3 7.2 7.2 7.6 7.8 8.1 8.4 8.4 8.2 8.3
Second Quintile 7.7 7.6 8.1 8.0 7.9 8.4 8.8 8.8 8.6 9.0 8.9 9.3 9.2 8.9 8.8 8.9 9.1 9.2 9.4 9.4 9.5 9.4 9.4
Middle Quintile 8.6 8.5 9.1 8.9 8.9 9.2 9.5 9.5 9.4 9.7 9.8 9.9 9.6 9.7 9.6 9.5 9.6 9.6 9.6 9.6 9.6 9.6 9.5
Fourth Quintile 8.5 8.5 9.1 9.1 9.1 9.3 9.6 9.7 9.8 102 100 103 103 102 102 102 103 102 103 104 104 104 104
Highest Quintile 54 55 6.1 6.3 6.3 6.4 6.5 6.1 6.7 6.6 6.6 6.9 7.4 7.2 7.3 7.5 7.2 6.9 6.6 6.5 6.4 6.3 7.1

All 6.9 6.9 75 7.5 75 7.8 7.9 7.7 8.0 8.1 8.1 8.4 8.6 8.4 8.5 8.6 8.5 8.3 8.2 8.1 8.0 7.9 8.4
Top 10% 4.2 4.3 4.8 5.1 5.1 5.1 5.1 4.6 5.3 5.1 5.1 54 6.1 5.8 6.0 6.3 6.0 5.6 54 5.2 5.1 5.0 5.8
Top 5% 2.8 3.0 3.4 3.7 3.7 3.7 3.7 3.2 3.8 3.6 3.7 4.0 4.7 4.4 4.7 4.9 4.6 43 4.0 3.9 3.8 3.8 4.5
Top 1% 0.9 1.0 1.3 1.6 1.5 1.4 1.3 1.0 1.5 1.3 1.4 1.5 22 1.9 2.1 2.6 23 2.2 2.0 1.9 1.9 1.9 23

Effective Corporate Income Tax Rate

Low est Quintile 1.1 0.9 0.7 0.5 0.6 0.8 0.6 0.6 0.7 0.7 0.6 0.6 0.6 0.6 0.6 0.6 0.7 0.6 0.5 0.5 0.5 0.5 0.3
Second Quintile 1.2 1.0 0.8 0.5 0.7 0.7 0.7 0.7 0.9 0.8 0.8 0.7 0.7 0.7 0.8 0.7 0.8 0.7 0.7 0.6 0.6 0.6 0.4
Middle Quintile 1.4 1.2 1.0 0.7 0.9 1.0 0.9 0.9 1.2 1.2 1.1 1.0 1.0 1.0 1.0 1.1 1.1 1.1 1.1 1.0 1.0 1.0 0.7
Fourth Quintile 1.6 1.4 1.2 0.7 1.0 1.2 1.0 1.0 1.4 1.3 1.2 1.2 1.1 1.1 1.2 1.2 1.3 1.3 1.3 1.1 1.1 1.0 0.7
Highest Quintile 5.7 4.6 3.6 2.1 2.8 3.1 2.8 2.8 3.6 3.6 35 3.3 3.0 3.3 3.9 4.2 4.4 4.5 4.4 4.0 3.9 3.7 2.9

All 34 2.8 22 14 1.8 20 1.8 1.9 24 24 23 22 20 22 25 26 2.8 2.9 29 26 25 25 1.8
Top 10% 7.4 5.9 4.6 2.8 3.5 3.9 3.6 3.5 4.6 4.5 4.4 4.2 3.8 4.2 5.0 54 5.6 5.6 55 4.9 4.7 4.5 3.6
Top 5% 9.5 7.4 5.9 3.5 4.4 4.9 4.5 4.3 5.7 5.5 5.3 5.1 4.8 52 6.2 6.7 6.9 6.8 6.6 59 5.6 54 4.5
Top 1% 13.8  10.8 8.7 54 6.4 71 6.4 5.8 7.8 7.3 7.2 71 6.8 7.2 8.8 9.7 9.7 9.3 8.7 7.8 7.3 6.8 6.4

Effective Excise Tax Rate
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Low est Quintile 1.6 1.4 1.3 1.4 2.0 23 22 2.0 2.1 2.0 1.8 2.0 2.2 23 25 2.6 24 23 23 22 24 22 24
Second Quintile 1.3 1.1 1.0 1.1 1.3 1.4 1.4 1.3 1.4 1.4 1.2 1.3 1.4 1.5 1.6 1.7 1.6 1.5 1.5 1.4 1.6 1.4 1.5
Middle Quintile 1.1 0.9 0.9 0.9 1.1 1.1 1.1 1.1 1.1 1.1 1.0 1.0 1.2 1.2 1.2 1.3 1.3 1.2 1.1 1.1 1.2 1.2 1.2
Fourth Quintile 0.9 0.8 0.7 0.8 0.9 1.0 0.9 0.9 0.9 0.9 0.9 0.9 1.0 1.0 1.0 1.1 1.1 1.0 0.9 0.9 1.0 0.9 1.0
Highest Quintile 0.7 0.6 0.6 0.6 0.7 0.7 0.7 0.6 0.7 0.6 0.6 0.6 0.7 0.7 0.7 0.7 0.7 0.6 0.6 0.6 0.6 0.6 0.6

All 1.0 0.8 0.8 0.8 0.9 1.0 0.9 0.9 0.9 0.9 0.8 0.9 1.0 1.0 1.0 1.1 1.0 0.9 0.9 0.9 0.9 0.9 0.9
Top 10% 0.7 0.6 0.5 0.5 0.6 0.6 0.6 0.6 0.6 0.5 0.5 0.5 0.6 0.6 0.6 0.6 0.6 0.5 0.5 0.5 0.5 0.5 0.5
Top 5% 0.6 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.4 0.4 0.5 0.5 0.5 0.5 0.5 0.4 0.4 0.4 0.4 0.4 0.4
Top 1% 0.5 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.3 0.3 0.4 0.3 0.4 0.4 0.3 0.3 0.3 0.3 0.3 0.3 0.3

Source: Congressional Budget Office.
Effective tax rates are calculated by dividing taxes by comprehensive household income. A household consists of the people w ho share a housing unit, regardless of their relationships.

The income measure is comprehensive household income, w hich comprises pretax cash income plus income from other sources. Pretax cash income is the sum of w ages, salaries, self-emploiment income,

rents, taxable and nontaxable interest, dividends, realized capital gains, cash transfer payments, and retirement benefits plus taxes paid by businesses (corporate income taxes; the errployers share of

Social Security, Medicare, and federal unemployment insurance payroll taxes); and employees contributions to 401(k) retirement plans. Other sources of income include all in-kind benefits (Medicare,
Medicaid, employer-paid health insurance premiums, food stamps, school lunches and breakfasts, housing assistance, and energy assistance). Households w ith negative income are excluded from the low est
income category but are included in totals.

Income categories are defined by ranking all people by their comprehensive household income adjusted for household size--that is, divided by the square root of the household s size. Quintiles, or fifths,
contain equal numbers of people.

Individual income taxes are distributed directly to households paying those taxes. Social insurance, or payroll, taxes are distributed to households paying those taxes directly or paying them indirectly through
their employers. Corporate income taxes are distributed to households according to their share of capital income. Federal excise taxes are distributed to them according to their consumption of the taxed good
or service.

Table 1B.
Shares of Federal Tax Liabilities for All Households, by Comprehensive Household Income Quintile, 1979-2001

Income
Category 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

Share of Total Federal Tax Liabilities

Low est Quintile 2.1 2.0 2.0 2.1 22 24 23 2.1 1.8 1.7 1.6 1.9 1.9 1.7 1.6 1.3 1.3 11 1.1 1.1 11 1.1 1.1
Second Quintile 7.2 7.0 7.1 7.1 6.9 7.2 7.2 6.8 6.5 6.4 6.4 6.8 6.6 6.2 6.0 5.8 5.8 5.5 54 5.2 5.2 4.8 5.0
Middle Quintile 13.2 13.3 13.6 13.6 13.3 13.2 13.2 12.7 124 122 126 126 126 122 118 118 114 111 10.8 105 10.2 9.8 10.0
Fourth Quintile 210 213 219 221 218 214 213 208 207 204 206 207 209 202 198 198 193 188 183 182 178 174 185
Highest Quintile 564 563 552 550 557 556 558 575 584  59.1 587 579 579 595 605 61.1 619 634 642 649 656 66.7 653
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All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Top 10% 40.7 400 386 38.0 39.0 393 395 416 422 432 425 417 417 436 449 456 466 483 493 499 510 522 500
Top 5% 296 287 272 265 277 282 284 307 308 323 313 306 303 323 338 344 354 373 383 389 402 414 385
Top 1% 154 142 129 128 140 147 148 171 16.2 181 16.7 162 157 175 187 194 201 218 227 233 243 256 227

Share of Individual Income Tax Liabilities

Low est Quintile 0.0 0.1 0.2 0.2 0.2 0.3 0.2 0.2 -0.3 -0o4 -07 -04 -08 -09 -10 -17 -20 -21 -2.0 -2.1 -19 16 -23
Second Quintile 4.1 4.2 4.4 4.0 3.8 4.1 4.0 3.7 3.1 29 2.8 3.3 2.9 25 2.3 1.8 1.9 1.6 1.7 1.3 1.3 1.1 0.3
Middle Quintile 10.7 108 109 106 102 10.1 9.9 9.2 8.7 8.5 8.9 8.9 9.0 8.4 8.1 8.1 7.7 7.3 7.2 6.4 6.1 57 5.2
Fourth Quintile 202 202 206 202 197 192 190 180 175 172 176 178 180 171 168 169 162 155 149 146 140 135 143
Highest Quintile 649 648 639 649 66.1 663 669 689 709 719 714 704 708 730 738 749 761 776 782 798 806 812 825

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 481 476 466 476 491 499 505 534 547 563 553 543 545 572 584 593 608 629 637 654 667 677 677
Top 5% 356 349 339 350 366 377 383 416 421 445 429 421 421 449 464 469 485 509 518 534 551 562 552
Top 1% 183 174 163 177 196 207 212 246 235 266 243 238 234 262 276 278 290 314 323 335 350 365 344

Share of Social Insurance Tax Liabilities

Low est Quintile 4.5 4.4 4.3 4.1 4.0 4.2 4.0 3.9 3.5 3.6 3.8 4.0 4.0 3.8 3.8 3.7 4.1 4.1 4.2 4.4 4.4 4.2 4.2
Second Quintile 125 121 11.9 11.3 10.9 11.2 11.2 11.0 10.6 108 108 111 106 103 102 10.1 104 104 105 104 105 102 10.3
Middle Quintile 19.8 195 19.2 18.7 18.3 18.3 18.3 18.1 18.0 178 182 178 172 173 170 169 169 169 168 166 165 163 16.0
Fourth Quintile 2r4 272 270 267 268 265 264 267 269 270 266 265 262 261 260 258 269 268 257 258 257 258 256
Highest Quintile 359 368 375 392 399 397 399 402 408 40.7 404 405 419 423 428 433 426 427 426 425 428 433 439

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 18.5 19.1 199 212 218 214 216 216 220 220 220 222 240 240 246 253 248 248 248 245 250 256 260
Top 5% 8.5 9.1 9.6 10.5 11.0 10.8 10.8 10.7 11.1 12 M2 15 129 129 135 141 136 138 137 136 141 146 146
Top 1% 1.3 1.4 1.6 20 2.0 2.0 1.9 1.9 2.1 2.1 22 22 2.8 2.7 29 3.7 3.5 3.6 3.7 3.7 4.0 4.3 4.0

Share of Corporate Income Tax Liabilities
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Low est Quintile 1.8 1.8 1.6 1.7 1.6 1.9 1.4 1.4 1.3 1.2 1.2 1.2 1.4 1.3 1.1 1.0 1.1 0.9 0.8 0.8 0.8 0.9 0.8
Second Quintile 4.1 3.9 3.8 4.0 3.8 3.8 3.7 3.3 3.8 3.4 3.6 3.2 3.4 3.2 3.0 2.7 2.6 24 2.2 22 2.2 21 2.1
Middle Quintile 6.7 7.0 71 7.5 7.5 7.5 7.5 7.2 7.7 7.5 7.0 6.9 7.5 6.9 6.3 6.2 5.9 5.8 53 5.4 55 52 5.4
Fourth Quintile 105 113 11.9 121 12.2 12.7 12.3 11.7 12.8 16 M7 116 116 108 103 101 10.0 9.7 9.2 8.7 8.5 8.0 7.7
Highest Quintile 765 755 749 738 742 732 742 757 731 749 752 756 745 764 779 785 790 801 815 820 821 829 826

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 66.7 650 646 633 637 635 649 674 640 665 660 663 647 678 692 700 701 712 726 738 738 746 748
Top 5% 579 556 554 549 552 551 569 595 5563 584 574 574 562 590 605 621 615 624 641 654 657 665 67.8
Top 1% 378 356 358 377 376 385 397 428 367 407 391 397 383 407 422 445 432 445 457 479 478 491 518

Share of Federal Excise Tax Liabilities

Low est Quintile 9.9 9.7 9.6 97 108 116 112 102 101 9.7 96 106 107 106 109 108 109 107 111 109 108 104 111
Second Quintile 150 147 146 145 145 149 147 143 148 150 145 148 148 152 150 15.1 1562 154 150 145 146 144 146
Middle Quintile 182  18.1 184 182 178 176 175 17.7 181 179 182 182 187 184 182 185 183 184 178 181 181 18.0 18.0
Fourth Quintile 216 216 217 222 221 220 216 212 218 220 225 222 221 220 215 218 221 216 210 211 213 212 220
Highest Quintile 348 352 349 348 342 333 343 360 347 351 347 338 333 333 337 330 329 333 346 351 349 356 339

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 214 217 213 208 204 200 212 231 215 217 208 202 202 200 207 200 195 201 215 216 215 220 203
Top 5% 13.1 13.4 131 126 127 122 134 151 133 136 127 122 123 121 127 121 117 122 135 135 136 139 124
Top 1% 4.6 4.6 4.6 44 4.6 4.5 5.0 6.4 5.0 54 4.5 4.2 4.2 4.1 4.3 4.1 4.1 4.2 5.1 53 4.9 5.2 44

Source: Congressional Budget Office.
Effective tax rates are calculated by dividing taxes by comprehensive household income. A household consists of the people w ho share a housing unit, regardless of their relationships.

The income measure is comprehensive household income, w hich comprises pretax cash income plus income from other sources. Pretax cash income is the sum of w ages, salaries, self-employment income,
rents, taxable and nontaxable interest, dividends, realized capital gains, cash transfer payments, and retirement benefits plus taxes paid by businesses (corporate income taxes; the employers share of
Social Security, Medicare, and federal unemployment insurance payroll taxes); and employees contributions to 401(k) retirement plans. Other sources of income include all in-kind benefits (Medicare,
Medicaid, employer-paid health insurance premiums, food stamps, school lunches and breakfasts, housing assistance, and energy assistance). Households w ith negative income are excluded from the low est
income category but are included in totals.

Income categories are defined by ranking all people by their comprehensive household income adjusted for household size--that is, divided by the square root of the household s size. Quintiles, or fifths,
contain equal numbers of people.

Individual income taxes are distributed directly to households paying those taxes. Social insurance, or payroll, taxes are distributed to households paying those taxes directly or paying them indirectly through
their employers. Corporate income taxes are distributed to households according to their share of capital income. Federal excise taxes are distributed to them according to their consumption of the taxed good
or service.
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Table 1C.

Number of Households, Average Income and Income Shares, and Income Category Minimums for All Households, by Household
Income Category, 1979-2001

Income
Category 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

Number of Households (Millions)

Lowest
Quintile 17.9 18.1 17.9 17.6 17.5 18.5 18.5 18.8 18.2 18.5 18.4 18.8 19.3 19.0 19.1 19.4 20.1 20.2 20.6 211 21.2 221 22.2
Second
Quintile 15.8 16.1 16.3 16.3 16.8 16.8 17.3 17.3 18.4 18.7 18.8 18.6 18.6 18.9 19.2 19.6 19.3 19.8 19.8 19.8 20.0 20.8 21.1
Middle
Quintile 15.0 15.2 15.7 16.0 16.4 16.6 16.8 17.3 17.8 18.1 18.3 18.4 18.9 18.9 19.1 19.7 19.7 19.8 20.2 20.7 20.9 21.6 21.6
Fourth
Quintile 15.4 15.7 15.9 16.2 16.6 16.8 17.3 17.5 18.0 18.4 18.5 18.7 18.9 19.0 19.2 19.5 19.7 20.0 20.2 20.4 20.6 21.1 21.5
Highest
Quintile 16.7 17.1 17.5 17.8 18.0 18.0 18.5 18.5 18.7 19.0 19.3 19.7 19.9 20.1 20.2 20.5 20.6 21.0 21.4 21.6 21.8 22.4 22.5
All 81.1 82.6 83.8 84.3 85.8 87.2 88.8 89.9 91.4 93.1 93.6 94.6 96.0 96.3 97.3 99.1 99.7 101.1 102.6 104.0 104.8 108.3 109.4
Top 10% 8.6 8.8 9.0 9.1 9.2 9.1 9.4 9.5 9.5 9.7 9.8 10.0 10.1 10.2 10.3 10.4 10.5 10.7 10.8 10.9 11.1 11.4 11.4
Top 5% 4.3 4.4 4.6 4.6 4.6 4.6 4.8 4.8 4.8 4.8 4.9 5.0 5.1 5.1 5.2 5.2 5.2 5.4 5.4 5.4 5.5 5.7 5.7
Top 1% 0.9 0.9 0.9 0.9 0.9 0.9 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.1 1.1 1.1 1.1 1.1 1.1
Average Income (2001 dollars)
Pretax Income
Lowest
Quintile 14,100 13,600 13,300 12,900 12,500 12,900 13,000 13,000 12,800 13,000 13,500 13,800 13,800 13,600 13,800 13,800 14,500 14,200 14,600 15,300 15,800 15,000 14,900
Second
Quintile 30,700 29,400 29,200 28,400 27,500 29,100 29,200 29,900 28,800 29,400 29,900 30,700 30,200 30,000 30,200 30,500 31,900 31,800 32,400 33,900 34,800 34,200 34,200
Middle
Quintile 46,000 44,500 43,900 43,100 42,400 44,200 45,000 46,100 45,700 46,400 47,000 46,800 46,000 46,400 46,600 46,900 48,300 48,800 49,600 50,900 51,900 51,700 51,500
Fourth
Quintile 62,200 60,300 60,700 60,000 59,700 62,200 62,900 65,200 65,400 66,100 66,900 66,100 65,400 66,000 66,500 67,700 68,700 69,900 71,200 74,000 75,900 76,600 75,600
Highest
Quintile 119,100 115,300 114,600 114,700 118,600 127,000 130,500 147,300 138,700 149,200 148,500 144,200 139,100 145,200 145,300 148,200 155,200 163,000 172,800 183,300 194,200 202,000 182,700
All 53,800 52,100 52,000 51,800 52,200 54,600 56,000 60,100 58,100 60,600 61,100 60,500 58,900 60,500 60,700 61,500 63,800 65,900 68,600 71,900 75,000 76,200 71,800
Top 10% 155,200 150,100 148,400 149,900 157,200 170,300 176,200 203,700 187,700 206,200 204,100 196,800 187,900 199,000 197,500 202,900 213,300 227,900 245,500 263,400 280,400 294,300 259,000
Top 5% 211,200 201,200 197,900 202,600 213,600 234,400 244,100 293,900 260,500 295,900 288,700 277,100 260,100 282,100 276,400 285,500 306,300 328,200 361,800 394,400 420,200 446,400 379,800

oJalclg gl ol el islsl e MEIRIORYETES[6]g  Are you a developer? Try out the HTML to PDF API New hot app: Facebook Albums To PDF pdfcrowd.com


http://www.albumstopdf.com/?ref=pdf
http://pdfcrowd.com/html-to-pdf-api/?ref=pdf
http://pdfcrowd.com/customize/
http://pdfcrowd.com/redirect/?url=http%3a%2f%2fwww.cbo.gov%2fftpdocs%2f53xx%2fdoc5324%2f04-02-TaxRates.htm&id=ma-120202120024-2ec7c546
http://pdfcrowd.com

Top 1% 466,800 440,400 437,800 457,200 501,000 552,100 593,500 772,500 624,200 786,400 731,900 702,500 633,000 718,000 689,800 711,400 783,900 864,400 991,500 1,113,500 1,211,800 1,326,900 1,050,100

After-Tax Income

Lowest
Quintile 13,000 12,500 12,200 11,800 11,300 11,600 11,700 11,700 11,600 11,900 12,400 12,600 12,700 12,500 12,700 12,900 13,600 13,400 13,700 14,400 14,800 14,100 14,100
Second
Quintile 26,300 25,300 24,900 24,500 23,700 24,800 24,800 25,500 24,800 25,200 25,800 26,200 25,900 25,900 26,200 26,500 27,700 27,600 28,000 29,500 30,200 29,800 30,200
Middle
Quintile 37,400 36,100 35,500 35,300 35,000 36,300 36,800 37,800 37,700 38,100 38,600 38,400 37,900 38,300 38,500 38,800 39,900 40,400 41,000 42,300 43,200 43,000 43,700
Fourth
Quintile 49,000 47,400 47,300 47,600 47,700 49,600 50,100 51,900 52,200 52,500 53,200 52,500 52,000 52,700 53,100 53,900 54,700 55,700 56,600 58,900 60,300 60,900 61,000
Highest
Quintile 86,300 83,800 83,700 86,700 90,300 96,200 99,200 112,300 102,900 111,000 111,000 107,900 103,800 108,100 106,400 107,700 112,000 117,300 124,400 132,700 139,800 145,400 133,700
All 41,800 40,500 40,300 41,100 41,600 43,200 44,300 47,500 45,500 47,400 48,000 47,500 46,200 47,500 47,300 47,800 49,400 50,900 52,800 55,600 57,800 58,600 56,300
Top 10% 109,300 106,500 106,500 112,000 118,200 127,400 132,600 154,300 136,600 151,200 150,500 145,400 138,000 145,500 141,000 143,300 149,600 159,400 172,100 186,200 197,100 207,000 184,900
Top 5% 144,000 139,300 139,700 149,800 158,900 173,200 182,200 221,500 186,200 213,800 210,300 202,200 188,300 202,800 192,200 196,000 208,800 223,100 247,400 272,800 289,300 307,700 265,300
Top 1% 294,300 288,100 298,500 330,800 362,000 396,300 433,300 575,500 429,400 552,900 520,600 500,400 444,000 498,400 452,000 457,000 500,700 553,200 645,300 741,200 805,700 886,800 703,100
Share of Income (Percent)
Pretax Income
Lowest
Quintile 5.8 5.7 5.5 5.2 4.9 5.0 4.8 4.5 4.4 4.3 4.3 4.6 4.7 4.4 4.5 4.4 4.6 4.3 4.3 4.3 4.2 4.0 4.2
Second
Quintile 11.1 11.0 10.9 10.6 10.3 10.3 10.1 9.6 10.0 9.7 9.8 10.0 10.0 9.7 9.8 9.8 9.7 9.4 9.1 9.0 8.9 8.6 9.2
Middle
Quintile 15.8 15.7 15.9 15.7 15.5 15.4 15.2 14.7 15.3 14.9 15.1 15.1 15.4 15.1 15.0 15.2 14.9 14.5 14.2 14.1 13.8 13.5 14.2
Fourth
Quintile 22.0 221 22.2 22.2 22.2 22.0 21.9 21.2 221 21.6 21.6 21.6 21.8 21.5 21.6 21.6 21.3 21.0 20.4 20.2 19.9 19.6 20.7
Highest
Quintile 45.5 45.8 46.0 46.7 47.7 48.0 48.6 50.6 48.9 50.3 49.9 49.5 49.0 50.0 49.8 49.8 50.2 51.5 52.6 53.0 53.8 54.8 52.4
All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 30.5 30.6 30.7 31.1 32.2 32.6 33.4 35.8 33.5 35.3 34.8 34.4 33.7 34.9 34.6 34.6 35.2 36.5 37.8 38.4 39.4 40.6 37.6
Top 5% 20.7 20.7 20.7 211 22.2 22.6 23.4 26.0 23.4 25.4 24.8 24.3 23.6 24.7 24.4 24.5 251 26.5 27.8 28.5 29.6 30.7 27.5
Top 1% 9.3 9.1 9.1 9.6 10.3 10.9 11.5 14.0 11.2 13.3 12.5 121 11.2 12.3 11.9 12.1 12.5 13.8 14.9 15.7 16.7 17.8 14.8
After-Tax Income
Lowest
Quintile 6.8 6.8 6.5 6.0 5.5 5.7 5.5 5.2 5.1 5.0 5.1 5.3 5.5 5.2 5.3 5.3 5.5 5.3 5.2 5.3 5.2 4.9 5.1
Second
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Quintile 12.3 12.1 12.0 11.5 1.2 1.1 10.9 10.3 10.9 10.7 10.8 10.8 10.9 10.7 10.9 11.0 10.9 10.6 10.2 10.1 10.0 9.7 10.3

Middle

Quintile 16.5 16.5 16.5 16.3 16.1 16.0 15.8 15.3 16.1 15.6 15.7 15.8 16.2 15.9 16.0 16.1 15.9 15.6 15.3 15.1 14.9 14.6 15.3

Fourth

Quintile 22.3 22.3 22.3 22.3 22.3 22.2 22.0 21.3 22.5 21.9 21.9 21.9 22.1 21.9 221 22.2 21.9 21.6 21.1 20.8 20.5 20.2 21.3

Highest

Quintile 42.4 42.8 43.3 44.6 45.7 46.0 46.7 48.7 46.3 47.9 47.6 47.3 46.5 47.4 46.8 46.5 46.8 48.0 49.1 49.6 50.2 51.3 48.9
All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Top 10% 27.6 27.9 28.4 29.4 30.5 30.9 31.7 34.3 31.1 33.1 32.7 32.3 31.5 32.5 31.7 31.4 31.9 33.1 34.4 35.1 36.0 37.1 34.2

Top 5% 18.1 18.4 18.9 19.7 20.7 21.2 22.0 24.8 21.3 23.5 23.0 22.6 21.7 22.7 21.8 21.6 221 23.3 24.6 25.4 26.5 27.5 24.5

Top 1% 7.5 7.7 8.0 8.7 9.4 9.9 10.6 13.2 9.9 12.0 11.3 11.0 10.0 10.9 10.0 10.0 10.3 11.4 12.6 13.5 14.4 15.5 12.6

Minimum Adjusted Income (2001 dollars)

Lowest

Quintile 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Second

Quintile 14,800 14,200 14,000 13,600 13,000 13,800 13,900 14,100 13,600 13,900 14,300 14,600 14,600 14,200 14,400 14,600 15,300 15,000 15,400 16,200 16,600 16,200 16,300

Middle

Quintile 23,400 22,700 22,500 22,000 21,800 22,700 23,100 23,800 23,700 24,200 24,600 24,600 24,100 24,200 24,300 24,700 25,500 25,800 26,100 27,100 27,700 27,500 27,600

Fourth

Quintile 32,100 31,200 31,500 31,100 31,100 32,500 33,000 34,100 34,300 35,000 35,400 35,200 34,800 35,100 35,100 35,900 36,500 37,000 37,600 39,000 39,800 40,000 39,800

Highest

Quintile 44,800 43,800 44,200 44,200 44,600 46,400 47,100 49,200 49,800 50,800 51,500 50,800 50,000 50,700 51,100 51,900 53,200 54,300 55,600 57,700 59,400 60,000 59,400

Top 10% 57,300 56,600 56,700 57,000 57,700 60,800 61,900 64,800 65,700 67,300 68,300 67,100 66,100 67,300 67,700 68,700 71,100 73,100 75,300 78,500 80,800 82,300 80,300

Top 5% 72,700 71,100 71,800 71,400 73,100 77,200 79,200 84,100 84,000 86,400 88,500 87,100 85,600 88,300 88,000 89,900 93,600 96,300 101,000 105,400 108,600 111,400 107,300

Top 1% 142,200 138,000 136,000 136,700 142,700 152,600 158,700 184,300 172,900 186,100 188,700 180,000 176,500 186,700 183,600 189,200 201,200 212,400 225,500 240,600 256,600 264,300 238,000

Source: Congressional Budget Office.
Effective tax rates are calculated by dividing taxes by comprehensive household income. A household consists of the people w ho share a housing unit, regardless of their relationships.

The income measure is comprehensive household income, w hich comprises pretax cash income plus income from other sources. Pretax cash income is the sum of w ages, salaries, self-employment income,
rents, taxable and nontaxable interest, dividends, realized capital gains, cash transfer payments, and retirement benefits plus taxes paid by businesses (corporate income taxes; the employer|%|s share of
Social Security, Medicare, and federal unemployment insurance payroll taxes); and employees contributions to 401(k) retirement plans. Other sources of income include all in-kind benefits (Medicare,
Medicaid, employer-paid health insurance premiums, food stamps, school lunches and breakfasts, housing assistance, and energy assistance). Households w ith negative income are excluded from the low est
income category but are included in totals.

Income categories are defined by ranking all people by their comprehensive household income adjusted for household size--that is, divided by the square root of the household s size. Quintiles, or fifths,
contain equal numbers of people.

Individual income taxes are distributed directly to households paying those taxes. Social insurance, or payroll, taxes are distributed to households paying those taxes directly or paying them indirectly through
their employers. Corporate income taxes are distributed to households according to their share of capital income. Federal excise taxes are distributed to them according to their consumption of the taxed good
or service.

The minimum adjusted income is the low er income boundary for each quintile.
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Table 2A.
Effective Federal Tax Rates for Households with Children, by Comprehensive Household Income Quintile, 1979-2001

Income
Category 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

Total Effective Federal Tax Rate

Low est Quintile 9.1 8.9 9.8 9.6 10.2 11.8 111 10.9 8.8 8.5 7.8 9.1 8.3 7.7 7.5 55 4.7 3.8 3.9 3.9 4.3 5.1 34
Second Quintile 15.8 15.9 16.9 16.1 16.2 17.0 171 171 16.4 166 160 168 16.1 154 152 145 147 144 149 139 141 13.8 122
Middle Quintile 194 19.7 207 19.8 194 19.8 20.0 201 194 198 198 199 198 195 192 193 192 191 194 184 186 182 16.8
Fourth Quintile 213 219 229 218 212 215 216 217 211 215 215 217 217 214 214 215 2156 215 217 211 211 211 200
Highest Quintile 259 260 259 237 236 235 232 233 254 249 248 247 263 264 271 275 281 283 283 281 286 288 277

All 211 213 220 207 206 210 209 211 214 215 213 213 214 212 219 219 222 221 224 221 225 229 214
Top 10% 280 276 269 242 243 243 237 237 268 260 268 255 265 267 292 296 303 304 304 300 305 306 297
Top 5% 299 202 278 246 250 260 242 240 280 270 267 264 276 278 310 317 323 325 322 315 320 320 313
Top 1% 344 319 297 256 270 270 256 249 307 287 282 282 297 303 350 36.1 36.7 364 355 341 342 338 338

Effective Individual Income Tax Rate

Low est Quintile -0.5 -0.3 0.1 0.2 0.1 0.5 0.2 0.2 -1.2 -2.1 -3.0 -2.0 -3.1 -3.8 -4.1 -6.2 -7.6 -8.5 -8.8 -9.1 -8.9 -7.9 -9.6
Second Quintile 4.8 52 5.7 5.0 4.6 4.8 4.7 4.7 3.8 3.6 3.2 3.8 3.1 2.6 24 1.7 1.7 1.4 1.8 0.9 0.9 0.8 -0.7
Middle Quintile 8.2 8.7 9.2 8.4 7.6 7.5 7.4 7.4 6.5 6.6 6.6 6.6 6.5 6.2 6.0 5.9 5.9 5.9 6.1 5.1 5.1 4.9 3.6
Fourth Quintile 10.6 11.3 11.8 10.7 9.7 9.5 9.4 9.5 8.6 8.7 8.7 8.7 8.5 8.2 8.2 8.2 8.1 8.3 8.5 7.9 7.8 7.9 6.9
Highest Quintile 15.8 16.5 16.6 15.1 14.4 14.0 13.7 14.3 15.5 15.2 151 147 147 149 16.1 159 167 172 175 177 184 188 17.6

All 10.4 11.0 11.4 10.3 9.8 9.7 9.5 10.0 9.8 9.7 9.6 9.3 9.2 9.1 9.6 9.3 9.7 9.8 101 100 105 11.2 9.5
Top 10% 17.7 18.4 18.2 16.7 16.1 15.6 15.2 15.9 17.9 174 1741 167 170 173 188 187 195 201 202 204 212 215 205
Top 5% 19.2 19.9 19.4 17.9 17.4 17.0 16.4 17.0 19.8 192 188 183 189 193 213 211 219 226 225 225 233 236 229
Top 1% 215 214 206 19.2 19.5 191 18.2 183 228 215 208 207 219 226 257 253 260 263 258 252 258 258 257

Effective Social Insurance Tax Rate

Low est Quintile 7.3 7.2 7.9 7.7 7.6 8.5 8.4 8.4 7.8 8.4 8.7 9.0 8.9 8.9 8.8 8.8 9.4 96 100 104 104 105 106
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Second Quintile 9.2 9.1 9.9 9.8 10.0 10.5 10.7 10.8 10.9 "3 M12 14 12 110 109 109 110 10 113 113 113 112 113
Middle Quintile 9.5 9.5 10.3 10.3 10.5 10.9 11.2 11.4 11.4 718 18 19 18 118 116 117 M7 17 118 119 119 118 118
Fourth Quintile 8.9 9.1 9.9 10.1 10.2 10.6 10.9 11.0 111 "5 M14 M717 M1719 1718 M7 M7 M7 M17 118 118 117 118 119
Highest Quintile 5.3 55 6.2 6.6 6.5 6.7 6.9 6.2 6.8 6.7 6.8 7.3 8.0 7.7 7.7 8.0 7.6 7.4 7.2 7.0 6.8 6.5 7.2

All 7.8 7.9 8.6 8.8 8.8 9.1 9.4 9.0 9.4 9.6 9.6 9.9 102 10.0 9.9 101 9.8 9.8 9.7 9.6 94 9.2 9.7
Top 10% 3.8 4.0 4.5 4.9 4.8 4.9 52 43 5.0 4.9 5.0 55 6.3 5.9 6.1 6.6 5.9 5.8 5.6 54 52 4.9 5.6
Top 5% 2.6 2.8 3.0 3.5 3.4 3.5 3.7 2.8 3.6 3.4 35 4.0 4.8 4.4 4.7 5.3 4.6 4.4 4.3 4.1 3.9 3.7 4.2
Top 1% 1.0 1.1 1.4 1.7 1.5 1.5 1.5 1.0 1.7 1.4 1.5 1.8 24 1.9 2.1 3.1 25 2.5 23 22 2.1 2.0 24

Effective Corporate Income Tax Rate

Low est Quintile 0.6 0.6 0.5 0.3 0.4 0.4 0.4 0.4 0.5 0.5 0.4 0.3 0.3 0.4 0.4 0.4 0.5 0.4 0.4 0.3 0.3 0.3 0.2
Second Quintile 0.6 0.5 0.4 0.3 0.4 0.3 0.3 0.3 0.5 0.4 0.5 0.4 0.4 0.4 0.4 0.4 0.5 0.4 0.4 0.3 0.4 0.4 0.2
Middle Quintile 0.7 0.6 0.4 0.3 0.3 0.4 0.4 0.4 0.5 0.5 0.4 0.4 0.4 0.4 0.4 0.5 0.5 0.5 0.5 0.4 0.4 0.4 0.3
Fourth Quintile 0.9 0.8 0.6 0.3 0.5 0.5 0.4 0.4 0.6 0.6 0.6 0.5 0.5 0.5 0.5 0.6 0.6 0.6 0.6 0.6 0.6 0.6 04
Highest Quintile 4.2 3.3 26 1.5 20 22 1.9 22 25 24 24 2.1 20 22 27 2.8 3.2 3.1 3.1 29 2.9 3.0 23

All 1.9 1.6 1.3 0.7 1.0 1.1 1.0 1.1 1.3 1.3 1.3 1.1 1.1 1.1 14 1.5 1.7 1.6 1.7 1.5 1.6 1.7 1.2
Top 10% 5.9 4.7 3.8 21 29 3.1 2.7 3.0 34 3.2 3.2 2.9 2.7 3.0 3.7 3.8 4.3 4.1 4.1 3.7 3.7 3.7 3.1
Top 5% 7.6 6.0 4.9 2.8 3.7 4.0 3.5 3.8 4.2 4.0 4.0 3.6 3.4 3.7 4.6 4.8 53 5.1 5.0 4.5 4.5 4.4 3.8
Top 1% 11.5 9.0 7.5 4.5 5.6 6.0 53 53 5.8 5.5 5.6 54 5.1 55 6.9 7.4 7.8 7.3 71 6.3 6.0 5.8 55

Effective Excise Tax Rate

Low est Quintile 1.6 1.4 1.3 1.4 21 25 22 2.0 1.8 1.8 1.7 1.8 2.1 22 24 25 24 2.3 24 22 24 22 22
Second Quintile 1.2 1.0 1.0 1.0 1.3 1.4 1.3 1.3 1.3 1.3 1.2 1.2 1.4 1.5 1.5 1.6 1.5 1.5 1.4 1.4 1.5 1.4 1.4
Middle Quintile 1.0 0.9 0.8 0.9 1.0 1.1 1.0 1.0 1.0 1.0 0.9 0.9 1.1 1.1 1.1 1.2 1.2 1.1 1.0 1.1 1.1 1.1 1.1
Fourth Quintile 0.9 0.7 0.7 0.7 0.8 0.9 0.9 0.8 0.8 0.8 0.8 0.8 0.9 0.9 0.9 1.0 1.0 0.9 0.8 0.8 0.9 0.9 0.9
Highest Quintile 0.7 0.6 0.5 0.5 0.6 0.7 0.7 0.6 0.6 0.6 0.5 0.6 0.6 0.6 0.6 0.7 0.6 0.5 0.5 0.5 0.6 0.5 0.6

All 0.9 0.8 0.7 0.8 0.9 1.0 1.0 0.9 0.9 0.9 0.8 0.9 1.0 1.0 1.0 1.1 1.0 0.9 0.9 0.9 0.9 0.8 0.9
Top 10% 0.6 0.5 0.5 0.5 0.5 0.6 0.6 0.5 0.5 0.5 0.4 0.5 0.6 0.5 0.5 0.6 0.5 0.5 0.5 0.4 0.4 0.4 0.5
Top 5% 0.5 0.5 0.4 0.4 0.5 0.5 0.6 0.4 0.5 0.4 0.4 0.4 0.5 0.4 0.5 0.5 0.4 0.4 0.4 0.4 0.4 0.3 0.4
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Top 1% 0.4 0.4 0.4 0.3 0.4 0.5 0.5 0.3 0.4 0.3 0.3 0.3 0.4 0.3 0.3 0.4 0.3 0.2 0.3 0.3 0.2 0.2 0.2

Source: Congressional Budget Office.

Effective tax rates are calculated by dividing taxes by comprehensive household income. A household consists of the people w ho share a housing unit, regardless of their relationships. A household w ith
children has at least one member under age 18.

The income measure is comprehensive household income, w hich comprises pretax cash income plus income from other sources. Pretax cash income is the sum of w ages, salaries, self-employment income,
rents, taxable and nontaxable interest, dividends, realized capital gains, cash transfer payments, and retirement benefits plus taxes paid by businesses (corporate income taxes; the enployers share of
Social Security, Medicare, and federal unemployment insurance payroll taxes); and employees contributions to 401(k) retirement plans. Other sources of income include all in-kind benefits (Medicare,
Medicaid, employer-paid health insurance premiums, food stamps, school lunches and breakfasts, housing assistance, and energy assistance). Households w ith negative income are excluded from the low est
income category but are included in totals.

Income categories are defined by ranking all people by their comprehensive household income adjusted for household size--that is, divided by the square root of the household s size. Quintiles, or fifths,
contain equal numbers of people.

Individual income taxes are distributed directly to households paying those taxes. Social insurance, or payroll, taxes are distributed to households paying those taxes directly or paying them indirectly through
their employers. Corporate income taxes are distributed to households according to their share of capital income. Federal excise taxes are distributed to them according to their consumption of the taxed good
or service.

Table 2B.
Shares of Federal Tax Liabilities for Households with Children, by Comprehensive Household Income Quintile, 1979-2001

Income
Category 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

Share of Total Federal Tax Liabilities

Low est Quintile 2.7 2.7 2.8 3.0 3.2 34 3.3 3.0 25 23 22 2.7 25 22 2.1 1.5 1.3 1.0 1.0 1.0 1.1 1.2 0.9
Second Quintile 10.3 10.3 10.7 10.7 10.4 10.6 10.8 10.3 9.4 9.5 92 104 9.9 9.3 8.7 8.3 8.3 8.1 8.1 7.5 7.3 6.6 6.7
Middle Quintile 19.0 19.1 194 19.8 18.5 18.4 18.6 17.4 17.2 173 174 176 172 168 157 159 149 150 146 137 13.0 120 125
Fourth Quintile 259 261 269 275 259 266 257 245 242 244 244 247 245 241 232 235 219 221 218 210 201 193  20.2
Highest Quintile 420 416 400 389 418 418 414 447 465 461 465 443 458 475 501 506 534 536 543 56.7 584 608 596

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 214 268 249 238 268 272 266 303 317 314 321 296 305 321 356 360 386 398 40.7 429 447 472 451
Top 5% 19.6 18.7 17.1 16.2 19.2 19.5 184 225 233 235 237 217 221 238 272 271 30.1 311 319 342 359 384 355
Top 1% 9.4 9.0 8.6 7.5 10.3 10.5 9.2 13.2 12.8 13.1 131 108 114 124 155 151 176 185 188 205 222 248 222

Share of Individual Income Tax Liabilities

Low est Quintile -0.3 -0.2 0.1 0.1 0.1 0.3 0.1 0.1 -0.8 -1.3 -1.9 -1.4 -2.1 -2.5 -2.6 -4.0 -4.7 -5.1 -5.2 -5.4 -4.8 -3.7 -5.5
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Second Quintile 6.3 6.6 6.9 6.7 6.2 6.5 6.5 6.0 4.7 4.5 4.0 5.3 4.5 3.7 3.1 23 22 1.8 21 1.1 1.0 0.8 -0.9
Middle Quintile 16.3 16.4 16.7 16.7 15.2 15.1 15.1 13.5 12.6 127 129 134 131 123 112 114 104 104 10.2 8.3 7.6 6.6 6.1
Fourth Quintile 26.1 26.1 268 269 248 244 245 225 215 218 220 225 223 215 203 211 191 192 188 173 16.0 149 155
Highest Quintile 516 511 495 496 5837 5837 5837 579 619 623 630 601 622 649 680 692 729 737 741 788 802 814 848

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 352 346 326 329 372 379 375 429 461 46.6 474 441 457 486 526 534 574 593 599 645 665 681 700
Top 5% 256 247 232 236 280 287 274 337 36.0 37.1 371 343 354 383 427 425 471 488 494 539 559 580 583
Top 1% 11.9 1.7 11.5 11.2 15.6 16.1 145 204 209 217 215 181 196 215 260 249 287 30.1 302 335 360 388 378

Share of Social Insurance Tax Liabilities

Low est Quintile 6.0 5.9 5.8 5.6 5.6 5.6 5.5 5.4 5.0 5.2 5.4 5.7 5.6 5.4 5.3 5.2 5.7 5.9 6.1 6.4 6.3 6.0 6.0
Second Quintile 16.2 16.0 15.9 15.3 14.9 15.1 15.1 15.1 14.2 145 143 151 144 141 13.9 136 14.0 141 142 140 139 133 138
Middle Quintile 251 250 245 241 234 231 232 229 230 231 231 226 215 216 211 210 204 208 205 202 200 194 194
Fourth Quintile 293 292 295 297 291 289 287 289 291 292 289 285 28.1 281 281 279 2711 274 274 270 268 269 265
Highest Quintile 233 239 242 252 269 272 2713 275 286 279 282 280 303 306 314 323 326 317 318 323 330 343 343

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 99 105 105 113 124 127 129 127 136 131 138 135 152 150 164 173 171 171 174 176 1841 19.0 1838
Top 5% 4.5 4.8 4.7 54 6.1 6.2 6.2 6.1 6.8 6.6 6.9 7.0 8.1 8.0 9.1 9.8 9.7 9.6 99 103 105 112 106
Top 1% 0.7 0.9 1.0 1.2 1.4 1.3 1.2 1.2 1.6 1.4 1.6 1.5 1.9 1.7 2.0 2.8 2.7 2.8 2.9 3.1 3.3 3.7 3.5

Share of Corporate Income Tax Liabilities

Low est Quintile 2.1 23 24 29 24 23 23 1.8 2.0 2.1 2.0 1.8 2.1 2.0 1.7 1.6 1.6 1.5 1.4 1.3 1.1 1.0 1.0
Second Quintile 43 4.4 4.8 5.6 5.0 3.9 4.7 3.5 4.5 4.2 4.2 4.4 4.8 43 3.6 34 3.6 3.3 3.0 2.6 2.7 23 1.9
Middle Quintile 71 7.3 7.4 8.1 6.5 6.5 7.0 5.7 6.9 71 5.9 6.7 71 6.9 53 5.7 4.8 5.1 4.8 4.2 4.3 3.7 34
Fourth Quintile 122 126 121 12.1 1.2 110 111 86 111 107 103 112 107 9.8 9.1 9.5 8.6 8.5 8.7 8.0 7.6 71 6.2
Highest Quintile 736 721 719 693 73.0 741 731 793 731 727 742 729 721 751 784 778 795 801 807 826 831 847 86.0

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 629 614 616 595 638 656 639 722 642 644 654 628 625 666 701 696 719 727 735 763 761 782 80.1
Top 5% 539 523 536 517 570 579 564 657 556 573 579 560 546 589 626 621 655 66.1 663 698 697 718 743
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Top 1% 340 345 377 366 425 433 409 518 388 417 430 389 388 420 473 468 494 503 504 544 548 578 617

Share of Federal Excise Tax Liabilities

Low est Quintile 10.9 111 11.2 11.8 14.4 14.7 14.1 12.7 121 1.7 123 130 135 132 143 139 137 144 154 149 142 132 132
Second Quintile 17.8 17.9 18.0 18.0 17.7 18.0 17.9 17.8 17.2 178 173 181 183 190 185 180 185 197 189 183 185 179 18.0
Middle Quintile 225 224 223 227 208 202 200 204 211 211 211 207 208 205 198 200 198 199 196 195 19.1 189 1838
Fourth Quintile 239 233 236 242 225 224 223 221 227 225 231 224 221 224 219 222 216 211 205 207 212 212 215
Highest Quintile 242 244 238 227 238 240 250 263 263 265 258 253 249 245 249 253 259 245 251 26.2 269 284 282

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 13.1 135 128 120 127 134 142 151 150 149 142 142 142 134 142 146 142 140 152 155 155 165 163
Top 5% 7.9 8.1 7.6 7.0 7.8 8.4 8.9 9.5 9.0 9.2 8.4 8.8 8.8 8.1 8.6 8.6 8.7 8.4 94 9.8 9.7 103 9.8
Top 1% 25 2.8 3.0 23 3.1 3.8 3.7 4.1 3.6 3.8 3.2 3.0 3.3 2.7 3.0 3.0 3.2 3.0 3.5 3.9 3.4 3.7 3.8

Source: Congressional Budget Office.

Effective tax rates are calculated by dividing taxes by comprehensive household income. A household consists of the people w ho share a housing unit, regardless of their relationships. A household w ith
children has at least one member under age 18.

The income measure is comprehensive household income, w hich comprises pretax cash income plus income from other sources. Pretax cash income is the sum of w ages, salaries, self-employment income,
rents, taxable and nontaxable interest, dividends, realized capital gains, cash transfer payments, and retirement benefits plus taxes paid by businesses (corporate income taxes; the employers share of
Social Security, Medicare, and federal unemployment insurance payroll taxes); and employees contributions to 401(k) retirement plans. Other sources of income include all in-kind benefits (Medicare,
Medicaid, employer-paid health insurance premiums, food stamps, school lunches and breakfasts, housing assistance, and energy assistance). Households w ith negative income are excluded from the low est
income category but are included in totals.

Income categories are defined by ranking all people by their comprehensive household income adjusted for household size--that is, divided by the square root of the household s size. Quintiles, or fifths,
contain equal numbers of people.

Individual income taxes are distributed directly to households paying those taxes. Social insurance, or payroll, taxes are distributed to households paying those taxes directly or paying them indirectly through
their employers. Corporate income taxes are distributed to households according to their share of capital income. Federal excise taxes are distributed to them according to their consumption of the taxed good
or service.

Table 2C.

Number of Households, Average Pretax and After-Tax Income, Shares of Pretax and After-Tax Income, and Income Category
Minimums for Households with Children, by Comprehensive Household Income Category, 1979-2001

Income
Category 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

Number of Households (Millions)
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Lowest

Quintile 6.5 6.7 6.8 7.0 7.4 7.2 7.6 7.7 8.2 8.1 8.0 8.0 8.0 8.1 8.2 8.4 8.3 8.6 8.5 8.6 8.5 8.6 8.8

Second

Quintile 71 7.2 7.2 7.2 7.2 7.2 7.4 7.5 7.2 7.3 7.4 7.7 7.9 8.1 8.3 8.3 8.4 8.6 8.6 8.5 8.5 8.6 8.8

Middle

Quintile 7.4 7.4 7.3 7.2 7.1 7.2 7.2 7.1 7.2 7.3 7.3 7.3 7.3 7.5 7.6 7.7 7.5 7.7 7.7 7.6 7.5 7.7 7.7

Fourth

Quintile 6.8 6.7 6.6 6.6 6.5 6.6 6.6 6.6 6.6 6.7 6.7 6.7 6.7 6.8 71 71 7.0 71 7.2 71 7.2 7.4 7.2

Highest

Quintile 4.8 4.7 4.7 4.6 4.7 4.8 4.9 5.0 5.0 5.0 5.0 5.0 5.2 5.3 5.6 5.6 5.8 5.5 5.6 5.7 5.8 6.2 6.1
All 32.6 33.0 32.8 32.8 33.0 33.2 33.9 34.2 34.3 34.6 34.6 34.9 35.3 35.9 36.9 37.2 37.1 37.6 37.8 37.6 37.6 38.5 38.7

Top 10% 21 21 2.0 2.0 21 2.2 2.2 2.2 2.3 2.2 2.3 2.3 2.3 2.4 2.5 2.6 2.7 2.6 2.7 2.7 2.8 2.9 2.9

Top 5% 1.0 1.0 1.0 1.0 1.0 1.1 1.1 1.1 1.1 1.1 1.1 1.2 1.2 1.2 1.3 1.3 1.4 1.3 1.4 1.4 1.4 1.5 1.5

Top 1% 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.3 0.2 0.3 0.2 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3

Average Income (2001 dollars)

Pretax Income

Lowest
Quintile 19,600 18,500 17,900 17,100 16,400 16,900 17,000 16,800 16,000 16,300 17,100 17,900 18,000 17,600 18,200 18,000 19,300 18,900 19,700 20,800 21,300 20,500 19,900

Second
Quintile 38,600 37,000 36,800 35,800 34,800 36,700 37,000 37,800 37,100 37,800 38,300 39,000 38,100 37,500 37,600 38,200 39,800 39,400 40,400 42,100 43,400 42,800 42,700

Middle
Quintile 55,800 53,800 53,800 53,000 52,600 54,600 55,800 57,400 57,200 58,100 59,100 58,800 58,000 57,900 58,100 59,200 61,000 61,400 62,500 64,600 66,500 66,200 66,200

Fourth
Quintile 75,100 73,200 73,900 73,300 73,200 76,300 77,300 80,100 80,600 82,000 83,100 82,800 81,600 82,400 82,900 84,600 86,300 87,600 89,600 93,100 95,100 96,100 95,600

Highest
Quintile 142,800 139,300 139,100 138,300 145,900 155,200 154,900 181,800 170,500 180,300 183,000 173,600 168,900 175,100 180,700 181,100 194,600 206,900 217,100 234,800 249,700 265,000 239,700

All 61,200 58,600 58,100 56,600 57,200 60,600 60,900 65,800 63,400 65,100 66,800 65,400 64,500 65,600 67,200 67,900 71,900 72,400 75,400 80,000 84,400 87,600 82,600
Top 10% 195,300 190,600 192,500 190,900 207,800 220,600 217,000 271,700 243,600 264,700 264,700 246,500 239,900 252,400 259,700 256,800 282,800 300,800 317,800 350,400 379,400 409,600 355,700
Top 5% 264,300 261,500 267,100 259,700 289,800 310,100 306,500 408,500 343,600 380,100 380,700 340,000 334,900 357,000 366,900 363,700 400,200 436,800 463,200 512,800 574,000 624,900 535,000

Top 1% 558,400 530,200 549,500 556,000 646,000 716,000 699,700 1,114,900 779,800 953,300 911,700 767,600 739,000 858,400 911,300 835,500 1,003,300 1,085,700 1,198,100 1,360,600 1,624,300 1,849,400 1,409,100

After-Tax Income

Lowest
Quintile 17,800 16,900 16,200 15,400 14,700 14,900 15,100 15,000 14,600 14,900 15,800 16,300 16,500 16,200 16,900 17,000 18,400 18,200 19,000 20,000 20,400 19,400 19,300
Second
Quintile 32,500 31,200 30,600 30,000 29,100 30,500 30,600 31,300 31,000 31,500 32,200 32,500 31,900 31,700 31,900 32,600 34,000 33,800 34,400 36,300 37,300 36,900 37,500
Middle
Quintile 45,000 43,200 42,600 42,500 42,400 43,800 44,600 45,800 46,100 46,500 47,400 47,100 46,500 46,600 47,000 47,700 49,300 49,700 50,400 52,700 54,100 54,100 55,000
Fourth
Quintile 59,100 57,200 57,000 57,300 57,700 59,900 60,700 62,700 63,600 64,400 65,300 64,900 63,900 64,800 65,200 66,400 67,800 68,800 70,100 73,500 75,100 75,800 76,500
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Highest
Quintile 105,800 103,100 103,100 105,600 111,500 118,700 118,900 139,500 127,200 135,400 137,600 130,800 126,200 130,600 131,800 131,300 140,000 148,400 155,600 168,800 178,300 188,700 173,200

All 48,300 46,100 45,300 44,900 45,400 47,900 48,200 51,900 49,900 51,100 52,600 51,500 50,700 51,700 52,500 53,000 56,000 56,400 58,500 62,300 65,400 67,500 65,000

Top 10% 140,700 138,000 140,700 144,800 157,200 167,100 165,600 207,400 178,200 195,900 196,500 183,600 176,300 185,000 184,000 180,800 197,200 209,300 221,200 245,300 263,600 284,200 250,100
Top 5% 185,300 185,200 192,900 195,700 217,200 232,700 232,500 310,300 247,300 277,500 279,100 250,300 242,300 257,600 253,000 248,500 271,100 294,900 314,100 351,200 390,100 424,800 367,600
Top 1% 366,400 361,200 386,100 413,500 471,800 522,800 520,800 837,600 540,500 679,400 654,700 551,100 519,600 598,200 592,300 533,900 635,500 690,900 772,800 896,900 1,069,100 1,223,500 932,500

Share of Income (Percent)

Pretax Income

Lowest

Quintile 6.3 6.4 6.4 6.5 6.4 6.1 6.2 5.8 6.0 5.9 5.9 6.3 6.3 6.1 6.0 6.0 6.0 6.0 5.9 5.9 5.7 5.2 5.5

Second

Quintile 13.7 13.9 13.9 13.8 13.2 13.2 13.2 12.6 12.2 12.3 12.2 13.1 13.1 12.8 12.6 12.5 12.6 12.5 12.2 11.9 11.6 10.9 11.8

Middle

Quintile 20.6 20.7 20.6 20.6 19.7 19.4 19.4 18.2 18.9 18.8 18.7 18.9 18.5 18.3 17.9 18.0 17.2 17.4 16.9 16.3 15.8 15.1 15.9

Fourth

Quintile 25.6 25.4 25.8 26.0 25.1 24.9 24.8 23.7 24.6 24.4 24.2 24.2 241 23.8 23.7 23.9 22.7 22.8 22.5 21.9 21.5 21.0 21.6

Highest

Quintile 34.1 34.1 34.0 33.9 36.5 37.3 37.1 40.4 39.1 39.7 39.9 38.2 38.7 39.6 40.5 40.4 42.2 42.0 43.0 44.5 46.0 48.4 45.9
All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Top 10% 20.7 20.7 20.4 20.4 22.6 23.6 23.4 27.0 25.3 25.9 26.5 24.6 24.7 25.6 26.7 26.6 28.3 28.9 30.1 31.6 33.0 35.3 32.4

Top 5% 13.8 13.7 13.6 13.6 15.7 16.4 15.8 19.7 17.8 18.7 18.9 17.5 171 18.1 19.2 18.7 20.7 21.2 22.3 23.9 25.3 27.5 24.2

Top 1% 5.7 6.0 6.3 6.0 7.8 8.2 7.5 11.1 9.0 9.8 9.9 8.2 8.2 8.7 9.7 9.2 10.6 11.2 11.9 13.3 14.7 16.8 14.0

After-Tax Income

Lowest

Quintile 7.3 7.4 7.4 7.4 7.2 6.8 7.0 6.5 7.0 6.8 7.0 7.3 7.4 71 71 7.2 7.3 7.4 7.3 7.3 7.0 6.4 6.7

Second

Quintile 14.6 14.8 14.8 14.6 13.9 13.8 13.8 13.2 13.0 13.1 13.0 13.9 14.0 13.8 13.7 13.7 13.8 13.7 13.4 13.2 12.9 12.2 13.2

Middle

Quintile 21.0 21.1 20.9 20.8 20.0 19.7 19.6 18.4 19.4 19.2 19.0 19.2 18.9 18.7 18.5 18.5 17.8 18.1 17.6 17.1 16.6 16.0 16.8

Fourth

Quintile 25.5 25.2 25.5 25.6 24.9 24.8 24.6 23.5 24.7 24.4 24.2 241 24.0 23.8 23.9 24.0 22.9 23.0 22.7 22.2 21.9 21.4 22.0

Highest

Quintile 32.0 32.1 32.3 32.6 35.1 36.1 36.0 39.3 37.1 37.9 38.2 36.6 36.8 37.5 37.8 37.5 39.0 38.7 39.7 41.0 42.4 44.7 42.2
All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Top 10% 18.9 19.1 19.1 19.5 21.6 22.6 22.6 26.1 23.5 24.4 25.0 23.3 23.1 23.8 24.2 24.0 25.4 25.8 27.0 28.3 29.6 31.8 29.0
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Top 5% 12.3 12.3 12.5 12.9 14.9 15.6 15.2 19.0 16.3 17.4 17.6 16.3 15.7 16.6 16.9 16.4 18.0 18.4 19.5 21.0 22.2 24.2 21.2
Top 1% 4.8 5.2 5.7 5.6 7.2 7.6 71 10.6 7.9 8.9 9.0 7.4 7.3 7.7 8.1 7.5 8.7 9.2 9.9 1.2 12.5 14.4 11.8

Minimum Adjusted Income (2001 dollars)

Lowest
Quintile 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Second
Quintile 14,800 14,200 14,000 13,600 13,000 13,800 13,900 14,100 13,600 13,900 14,300 14,600 14,600 14,200 14,400 14,600 15,300 15,000 15,400 16,200 16,600 16,200 16,300
Middle
Quintile 23,400 22,700 22,500 22,000 21,800 22,700 23,100 23,800 23,700 24,200 24,600 24,600 24,100 24,200 24,300 24,700 25,500 25,800 26,100 27,100 27,700 27,500 27,600
Fourth
Quintile 32,100 31,200 31,500 31,100 31,100 32,500 33,000 34,100 34,300 35,000 35,400 35,200 34,800 35,100 35,100 35,900 36,500 37,000 37,600 39,000 39,800 40,000 39,800
Highest
Quintile 44,800 43,800 44,200 44,200 44,600 46,400 47,100 49,200 49,800 50,800 51,500 50,800 50,000 50,700 51,100 51,900 53,200 54,300 55,600 57,700 59,400 60,000 59,400

Top 10% 57,300 56,600 56,700 57,000 57,700 60,800 61,900 64,800 65,700 67,300 68,300 67,100 66,100 67,300 67,700 68,700 71,100 73,100 75,300 78,500 80,800 82,300 80,300
Top 5% 72,700 71,100 71,800 71,400 73,100 77,200 79,200 84,100 84,000 86,400 88,500 87,100 85,600 88,300 88,000 89,900 93,600 96,300 101,000 105,400 108,600 111,400 107,300
Top 1% 142,200 138,000 136,000 136,700 142,700 152,600 158,700 184,300 172,900 186,100 188,700 180,000 176,500 186,700 183,600 189,200 201,200 212,400 225,500 240,600 256,600 264,300 238,000

Source: Congressional Budget Office.

Effective tax rates are calculated by dividing taxes by comprehensive household income. A household consists of the people w ho share a housing unit, regardless of their relationships. A household w ith
children has at least one member under age 18.

The income measure is comprehensive household income, w hich comprises pretax cash income plus income from other sources. Pretax cash income is the sum of w ages, salaries, self-employment income,
rents, taxable and nontaxable interest, dividends, realized capital gains, cash transfer payments, and retirement benefits plus taxes paid by businesses (corporate income taxes; the employers share of
Social Security, Medicare, and federal unemployment insurance payroll taxes); and employees contributions to 401(k) retirement plans. Other sources of income include all in-kind benefits (Medicare, Medicaid,
employer-paid health insurance premiums, food stamps, school lunches and breakfasts, housing assistance, and energy assistance). Households w ith negative income are excluded from the low est income
category but are included in totals.

Income categories are defined by ranking all people by their comprehensive household income adjusted for household size--that is, divided by the square root of the household s size. Quintiles, or fifths,
contain equal numbers of people.

Individual income taxes are distributed directly to households paying those taxes. Social insurance, or payroll, taxes are distributed to households paying those taxes directly or paying them indirectly through
their employers. Corporate income taxes are distributed to households according to their share of capital income. Federal excise taxes are distributed to them according to their consumption of the taxed good or
service.

The minimum adjusted income is the low er income boundary for each quintile.

Table 3A.
Effective Federal Tax Rates for Elderly Childless Households, by Comprehensive Household Income Quintile, 1979-2001

Income
Category 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

Total Effective Federal Tax Rate
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Low est Quintile 3.5 2.7 2.2 2.0 24 2.7 2.6 2.6 3.1 3.0 2.7 2.8 3.1 3.3 34 3.3 34 34 3.1 3.3 34 34 3.1
Second Quintile 6.6 5.3 4.8 3.9 4.2 4.9 4.7 4.8 4.9 5.1 4.9 4.9 4.8 4.8 4.8 4.5 4.8 4.7 4.5 4.8 5.3 5.1 4.5
Middle Quintile 12.2 10.8 9.6 8.0 8.3 8.9 8.7 8.6 9.1 94 8.9 8.9 8.3 8.3 8.5 8.4 8.8 8.8 8.5 8.6 9.0 8.9 7.4
Fourth Quintile 16.4 15.4 14.2 11.6 12.2 13.0 12.8 12.3 13.7 139 135 133 126 127 129 130 134 132 132 133 142 140 122
Highest Quintile 307 288 267 229 225 243 236 227 258 258 248 243 234 241 255 266 271 275 269 259 262 258 241

All 20.2 18.9 17.6 151 15.4 16.6 16.2 15.9 17.0 174 168 165 1567 162 169 174 181 19.1 190 185 189 186 16.5
Top 10% 332 312 289 260 247 262 254 239 277 274 265 260 254 263 279 292 298 302 293 279 281 278 265
Top 5% 365 334 309 267 263 277 265 249 292 290 278 275 270 280 303 311 320 321 311 295 297 292 282
Top 1% 402 379 345 294 289 297 284 262 316 313 299 297 296 311 341 354 358 358 342 321 320 316 313

Effective Individual Income Tax Rate

Low est Quintile 0.0 0.1 0.1 0.1 0.1 0.0 0.1 0.1 0.1 0.0 0.1 0.0 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.0
Second Quintile 0.5 0.6 0.7 0.6 0.5 0.6 0.6 0.6 0.5 0.6 0.6 0.7 0.6 0.4 0.4 0.3 04 0.4 0.4 0.5 0.7 0.7 04
Middle Quintile 25 2.7 2.8 2.7 23 22 24 22 21 24 25 2.6 24 21 2.0 21 22 23 24 26 2.7 29 21
Fourth Quintile 5.0 5.6 5.8 54 5.0 5.1 53 4.9 4.9 53 54 55 5.1 4.9 4.7 4.6 4.8 4.8 4.9 54 6.2 6.5 58
Highest Quintile 143 153 157 151 135 144 146 140 139 142 137 135 128 127 126 132 136 144 146 146 152 154 146

All 8.2 8.8 9.2 8.9 8.1 8.5 8.8 8.5 7.8 8.3 8.2 8.0 7.5 7.4 7.3 7.5 8.0 9.0 9.3 94 9.9 101 8.9
Top 10% 16.0 171 175 171 153 162 162 1563 154 155 15,0 147 142 141 140 147 1562 162 162 160 166 169 164
Top 5% 176 187 191 187 167 174 172 163 165 168 160 159 1563 152 155 168 165 175 174 171 17.8 181 17.7
Top 1% 209 222 220 211 19.1 19.2 191 179 184 189 177 176 173 177 183 185 19.0 20.1 198 192 199 201 200

Effective Social Insurance Tax Rate

Low est Quintile 0.5 0.5 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.5 0.5 0.5 0.5 0.5 0.5 0.4 0.4 0.6 0.5 0.6 0.6 0.6 0.5
Second Quintile 1.6 1.4 1.4 1.3 1.1 1.3 1.3 1.4 1.2 1.3 1.3 1.4 1.3 1.3 1.2 1.1 1.3 1.3 1.3 1.3 1.6 1.6 1.5
Middle Quintile 26 23 23 22 20 22 21 22 20 2.0 1.9 21 1.9 1.8 2.0 1.8 21 2.0 1.9 2.0 20 2.0 2.0
Fourth Quintile 2.8 2.8 26 25 26 26 27 26 2.8 2.8 26 26 25 26 26 2.6 26 2.5 26 27 29 29 29
Highest Quintile 1.9 1.8 2.0 2.1 20 2.1 20 1.9 20 2.0 1.9 21 22 23 22 22 22 21 1.9 2.0 1.9 2.0 23

All 1.9 1.8 1.9 20 1.9 20 20 1.9 20 2.0 1.9 21 20 21 2.0 2.0 21 2.0 2.0 2.0 2.0 2.0 22

oJalclg gl ol el islsl e MEIRIORYETES[6]g  Are you a developer? Try out the HTML to PDF API New hot app: Facebook Albums To PDF pdfcrowd.com


http://www.albumstopdf.com/?ref=pdf
http://pdfcrowd.com/html-to-pdf-api/?ref=pdf
http://pdfcrowd.com/customize/
http://pdfcrowd.com/redirect/?url=http%3a%2f%2fwww.cbo.gov%2fftpdocs%2f53xx%2fdoc5324%2f04-02-TaxRates.htm&id=ma-120202120024-2ec7c546
http://pdfcrowd.com

Top 10% 1.5 1.5 1.7 1.8 1.7 1.7 1.7 1.5 1.6 1.6 1.6 1.8 2.0 2.0 2.0 2.0 2.0 1.9 1.7 1.7 1.7 1.7 2.0
Top 5% 1.1 1.2 1.4 1.5 1.4 1.3 1.3 1.2 1.3 1.2 1.3 1.4 1.6 1.7 1.6 1.8 1.7 1.6 1.5 1.4 1.4 1.4 1.6
Top 1% 0.5 0.5 0.7 0.8 0.7 0.7 0.8 0.6 0.7 0.6 0.7 0.7 1.0 0.9 0.9 1.1 1.1 1.0 0.9 0.9 0.9 0.9 1.0

Effective Corporate Income Tax Rate

Low est Quintile 1.6 1.2 0.7 0.4 0.6 0.7 0.6 0.7 1.0 0.9 0.8 0.8 0.8 0.8 1.0 0.9 0.9 0.9 0.7 0.7 0.6 0.7 0.5
Second Quintile 3.3 24 1.8 1.1 1.4 1.7 1.6 1.6 1.9 2.0 1.9 1.7 1.5 1.6 1.8 1.6 1.6 1.6 1.4 1.5 1.4 1.4 1.1
Middle Quintile 6.0 4.9 3.7 23 2.9 3.3 3.0 3.0 3.8 3.7 35 3.1 2.8 3.1 3.2 3.2 3.2 3.3 3.0 2.8 2.9 2.8 21
Fourth Quintile 7.5 6.1 4.9 29 3.6 43 3.8 3.8 5.1 4.7 4.6 4.3 3.9 4.1 4.5 4.7 4.8 4.8 4.6 4.1 3.9 3.5 25
Highest Quintile 13.7  11.0 8.4 5.0 6.4 7.2 6.4 6.1 9.1 8.9 8.5 8.2 7.7 85 100 105 106 103 9.7 8.7 8.3 7.7 6.5

All 9.2 7.4 5.7 3.5 4.5 5.1 4.6 4.5 6.2 6.1 59 55 5.1 5.7 6.5 6.7 7.0 7.2 6.8 6.1 5.9 55 4.3
Top 10% 15.0 120 9.2 5.5 71 7.8 7.0 65 10.0 9.7 94 9.0 8.6 96 12 119 120 116 108 9.6 9.2 8.6 7.6
Top 5% 16.2 129 9.9 6.0 7.6 8.5 7.5 68 107 104 100 9.7 95 104 125 130 133 126 118 105 100 9.2 8.4
Top 1% 182 146 114 71 8.6 94 8.2 73 119 13 111 11.0 109 121 144 154 152 144 132 116 109 103 10.0

Effective Excise Tax Rate

Low est Quintile 1.3 1.1 1.0 1.1 1.4 1.5 1.5 1.4 1.7 1.6 1.4 1.5 1.7 1.9 1.9 20 20 2.0 1.9 1.9 2.1 2.0 20
Second Quintile 1.1 0.9 0.8 0.9 1.1 1.3 1.3 1.2 1.3 1.3 1.1 1.2 1.3 1.4 14 1.5 1.5 1.4 1.4 1.4 1.6 1.5 1.5
Middle Quintile 1.1 0.9 0.8 0.9 1.1 1.2 1.2 1.2 1.2 1.1 1.0 1.1 1.2 1.3 1.3 1.4 1.3 1.2 1.2 1.2 1.4 1.3 1.3
Fourth Quintile 1.0 0.9 0.8 0.8 1.0 1.1 1.0 1.0 1.0 1.0 0.9 1.0 1.1 1.1 1.1 1.2 1.1 1.1 1.0 1.1 1.2 1.1 1.1
Highest Quintile 0.8 0.7 0.6 0.6 0.7 0.6 0.6 0.7 0.7 0.7 0.6 0.6 0.7 0.7 0.8 0.7 0.7 0.6 0.6 0.7 0.7 0.7 0.6

All 0.9 0.8 0.7 0.8 0.9 0.9 0.9 0.9 1.0 0.9 0.8 0.9 1.0 1.0 11 1.1 1.0 0.9 0.9 0.9 1.0 1.0 1.0
Top 10% 0.7 0.6 0.6 0.6 0.6 0.6 0.5 0.6 0.7 0.7 0.5 0.5 0.6 0.6 0.7 0.6 0.6 0.5 0.6 0.6 0.6 0.6 0.5
Top 5% 0.7 0.6 0.5 0.5 0.6 0.5 0.5 0.6 0.7 0.6 0.5 0.5 0.5 0.6 0.6 0.6 0.5 0.5 0.5 0.5 0.5 0.5 0.5
Top 1% 0.6 0.5 0.4 0.5 0.5 0.4 0.4 0.5 0.5 0.5 0.4 0.3 0.4 0.4 0.5 0.4 0.4 0.3 0.4 0.4 0.4 0.4 0.3

Source: Congressional Budget Office.

Effective tax rates are calculated by dividing taxes by comprehensive household income. A household consists of the people w ho share a housing unit, regardless of their relationships. An elderly childless
household is one headed by a person age 65 or older w ith no member under age 18.

The income measure is comprehensive household income, w hich comprises pretax cash income plus income from other sources. Pretax cash income is the sum of w ages, salaries, self-employment income,
rents, taxable and nontaxable interest, dividends, realized capital gains, cash transfer payments, and retirement benefits plus taxes paid by businesses (corporate income taxes; the errployers share of
Social Security, Medicare, and federal unemployment insurance payroll taxes); and employees contributions to 401(k) retirement plans. Other sources of income include all in-kind benefits (Medicare,
Medicaid, employer-paid health insurance premiums, food stamps, school lunches and breakfasts, housing assistance, and energy assistance). Households w ith negative income are excluded from the low est
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income category but are included in totals.

Income categories are defined by ranking all people by their comprehensive household income adjusted for household size--that is, divided by the square root of the household s size. Quintiles, or fifths,
contain equal numbers of people.

Individual income taxes are distributed directly to households paying those taxes. Social insurance, or payroll, taxes are distributed to households paying those taxes directly or paying them indirectly through
their employers. Corporate income taxes are distributed to households according to their share of capital income. Federal excise taxes are distributed to them according to their consumption of the taxed good
or service.

Table 3B.
Shares of Federal Tax Liabilities for Elderly Childless Households, by Comprehensive Household Income Quintile, 1979-2001

Income
Category 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

Share of Total Federal Tax Liabilities

Low est Quintile 1.9 1.5 1.1 0.9 0.9 1.0 1.0 0.9 1.0 0.9 0.8 1.0 1.2 1.1 1.1 1.0 1.0 0.8 0.7 0.7 0.7 0.8 0.9
Second Quintile 4.3 3.6 3.3 3.1 3.2 3.2 3.0 3.0 3.5 34 34 3.3 3.3 3.2 3.2 2.9 27 2.2 2.0 21 23 22 25
Middle Quintile 7.6 7.2 7.2 7.4 7.9 7.7 7.7 8.1 8.8 8.8 8.3 8.8 9.8 8.7 8.7 8.9 8.5 7.4 7.2 7.9 8.3 8.1 8.5
Fourth Quintile 11.3 12.6 13.3 135 14.2 15.1 15.3 145 16.2 1563 152 157 1565 156 146 141 138 125 120 1.7 118 119 131
Highest Quintile 749 750 750 750 738 729 729 734 704 714 721 710 699 712 720 728 737 768 778 773 767 766 748

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 645 643 639 631 612 613 626 638 602 617 610 598 575 596 612 618 616 653 657 653 649 642 616
Top 5% 56.1 55.1 540 535 512 508 53.1 548 509 518 511 487 471 491 50.1 520 506 544 553 540 544 536 514
Top 1% 374 346 321 330 322 330 347 372 311 336 310 297 282 294 316 323 315 354 350 348 358 339 334

Share of Individual Income Tax Liabilities

Low est Quintile 0.1 0.1 0.1 0.1 0.0 0.0 0.1 0.0 0.1 0.0 0.0 0.0 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Second Quintile 0.9 0.9 0.9 0.8 0.8 0.7 0.7 0.7 0.7 0.8 0.9 0.9 0.8 0.6 0.7 0.5 0.6 0.4 0.4 0.5 0.6 0.6 0.4
Middle Quintile 3.9 3.9 4.1 4.2 41 3.7 4.0 3.9 4.3 4.8 4.7 52 5.8 4.8 4.8 5.0 4.8 4.0 4.2 4.8 4.8 4.8 4.4
Fourth Quintile 8.5 9.8 105 10.8 11.0 1.5 118 10.9 125 123 124 132 132 131 124 114 1141 9.6 9.2 9.4 98 102 114
Highest Quintile 86.7 854 845 842 840 840 835 845 824 821 819 807 801 814 821 830 834 859 862 854 848 844 838

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
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Top 10% 771 755 740 731 722 734 741 759 724 729 709 694 674 695 711 716 708 744 741 734 732 720 702
Top 5% 685 662 640 633 620 62.1 64.1 66.7 623 625 605 579 560 583 594 608 59.0 631 631 615 622 611 593
Top 1% 482 435 392 401 404 413 434 472 393 423 378 362 346 365 392 388 379 423 413 408 423 398 392

Share of Social Insurance Tax Liabilities

Low est Quintile 3.0 25 2.0 1.4 1.2 1.3 1.3 1.1 1.1 1.3 1.2 1.4 1.6 1.2 1.2 1.0 1.1 1.2 1.1 1.3 1.2 1.4 1.1
Second Quintile 11.5 9.7 9.0 7.7 7.0 7.2 6.7 7.0 7.2 7.3 7.7 7.7 71 6.8 6.6 6.0 6.1 5.7 5.6 54 6.4 6.3 6.1
Middle Quintile 171 15.7 15.6 15.4 15.2 15.8 15.2 17.3 16.8 166 157 1741 172 150 167 164 173 155 156 16.6 17.1 165 16.6
Fourth Quintile 208 235 224 222 243 246 263 250 279 272 257 246 236 248 245 239 235 224 228 220 224 222 227
Highest Quintile 484 486 509 532 521 51.0 503 496 470 475 494 490 502 521 509 523 517 550 546 545 527 534 533

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 306 318 340 350 341 325 344 330 302 308 325 329 342 350 356 363 355 382 376 371 360 364 347
Top 5% 187 199 218 230 215 196 219 215 195 186 208 203 222 238 218 263 232 252 2561 236 232 241 222
Top 1% 4.5 4.8 5.6 6.8 6.6 6.5 7.5 6.8 5.7 5.6 6.3 5.7 71 6.7 6.9 8.8 85 9.0 8.7 8.8 9.6 8.6 7.8

Share of Corporate Income Tax Liabilities

Low est Quintile 1.9 1.6 1.1 0.9 0.8 0.8 0.8 0.8 0.8 0.8 0.7 0.8 0.9 0.8 0.8 0.7 0.7 0.5 0.4 0.5 0.5 0.6 0.5
Second Quintile 4.8 4.1 4.0 3.7 3.5 3.6 3.5 3.5 3.8 3.7 3.8 3.3 3.2 3.1 3.1 26 23 2.0 1.7 21 1.9 2.1 24
Middle Quintile 8.3 8.3 8.4 9.3 9.5 94 9.5 9.9 101 10.0 9.3 9.2 101 9.3 8.6 8.6 8.1 7.5 71 7.7 8.5 8.6 9.2
Fourth Quintile 114 128 140 145 143 161 159 159 166 148 148 150 148 145 132 131 129 122 118 109 103 102 10.2
Highest Quintile 735 731 723 714 717 699 699 698 684 703 711 711 702 716 737 743 752 769 783 782 781 779 769

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 639 627 621 609 599 592 604 611 507 620 617 615 595 623 642 650 647 669 677 679 680 671 66.8
Top 5% 56.2 541 530 525 508 505 526 529 515 530 526 513 505 525 539 562 545 568 581 578 584 572 584
Top 1% 373 340 324 347 328 340 352 364 322 347 330 328 318 327 347 363 349 379 375 38.1 388 373 405

Share of Federal Excise Tax Liabilities

Low est Quintile 14.7 13.3 11.6 9.7 8.7 10.0 10.2 8.3 9.1 9.2 8.8 9.9 10.0 9.9 9.5 9.1 10.0 9.2 8.4 8.3 8.4 8.9 9.6
Second Quintile 154 14.6 14.0 14.4 14.6 14.7 14.6 13.3 16.4 156 155 146 143 146 147 154 148 135 125 120 124 122 138
Middle Quintile 141 14.3 15.2 16.3 17.7 18.2 19.0 196  20.0 199 194 202 227 209 211 228 209 209 207 216 229 219 245
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Fourth Quintile 15.0 16.9 18.2 195 203 220 222 203 19.6 19.7 210 218 204 210 199 200 201 204 192 182 184 181 19.5
Highest Quintile 405 406 406 398 384 347 337 383 347 355 350 333 323 333 344 321 337 357 389 396 375 385 323

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 303 299 298 284 265 239 240 297 265 272 246 232 214 228 246 216 220 238 267 276 256 260 204
Top 5% 232 223 220 212 195 166 176 229 201 199 175 154 145 165 169 152 145 163 19.1 193 178 181 14.2
Top 1% 11.8 106 9.9 102 9.7 7.9 8.1 12.4 94 10.0 7.5 6.4 5.8 6.3 7.3 6.2 6.1 7.0 8.5 9.0 7.8 7.5 6.2

Source: Congressional Budget Office.

Effective tax rates are calculated by dividing taxes by comprehensive household income. A household consists of the people w ho share a housing unit, regardless of their relationships. An elderly childless
household is one headed by a person age 65 or older w ith no member under age 18.

The income measure is comprehensive household income, w hich comprises pretax cash income plus income from other sources. Pretax cash income is the sum of w ages, salaries, self-employment income,
rents, taxable and nontaxable interest, dividends, realized capital gains, cash transfer payments, and retirement benefits plus taxes paid by businesses (corporate income taxes; the employers share of
Social Security, Medicare, and federal unemployment insurance payroll taxes); and employees contributions to 401(k) retirement plans. Other sources of income include all in-kind benefits (Medicare,
Medicaid, employer-paid health insurance premiums, food stamps, school lunches and breakfasts, housing assistance, and energy assistance). Households w ith negative income are excluded from the low est
income category but are included in totals.

Income categories are defined by ranking all people by their comprehensive household income adjusted for household size--that is, divided by the square root of the household s size. Quintiles, or fifths,
contain equal numbers of people.

Individual income taxes are distributed directly to households paying those taxes. Social insurance, or payroll, taxes are distributed to households paying those taxes directly or paying them indirectly through
their employers. Corporate income taxes are distributed to households according to their share of capital income. Federal excise taxes are distributed to them according to their consumption of the taxed good
or service.

Table 3C.

Number of Households, Average Pretax and After-Tax Income, Shares of Pretax and After-Tax Income, and Income Category
Minimums for Elderly Childless Households, by Comprehensive Household Income Category, 1979-2001

Income
Category 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
Number of Households (Millions)

Lowest Quintile 6.3 6.1 5.6 5.0 4.5 4.8 5.0 4.9 4.7 4.9 4.9 5.2 5.4 5.1 5.0 5.1 5.2 4.8 4.8 4.8 4.9 5.3 5.3

Second Quintile 3.6 3.7 3.8 3.9 4.2 3.9 3.9 4.0 4.7 4.7 4.8 4.4 4.2 4.3 4.6 4.7 4.4 4.2 4.1 4.0 4.0 4.2 4.3

Middle Quintile 2.3 2.4 2.6 3.0 3.3 3.3 3.4 3.8 4.0 4.0 4.0 4.2 4.5 4.3 4.4 4.8 4.7 4.7 4.9 5.3 5.5 5.5 5.7

Fourth Quintile 1.8 2.1 2.3 2.6 2.8 3.0 3.2 3.3 3.3 3.3 3.3 3.5 3.4 3.5 3.4 3.4 3.6 3.7 3.7 3.5 3.4 3.4 3.5

Highest Quintile 2.4 2.6 2.8 3.0 3.2 3.1 3.0 3.0 2.8 2.8 3.1 3.2 3.2 3.2 3.2 3.2 3.5 3.8 4.0 4.0 3.9 4.1 3.8
All 16.5 16.8 17.2 17.6 17.9 18.1 18.6 19.0 19.5 19.7 20.1 20.4 20.8 20.4 20.6 21.2 21.4 21.4 21.5 21.6 21.8 22.6 22.7
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Top 10% 1.5 1.6 1.7 1.8 1.8 1.8 1.8 1.8 1.7 1.7 1.8 1.9 1.8 1.8 1.9 1.8 2.0 21 2.2 23 22 2.2 1.9
Top 5% 0.9 1.0 1.1 1.1 1.1 1.0 1.1 1.1 1.0 1.0 1.1 1.1 1.0 1.0 1.0 1.1 1.1 1.2 1.2 1.2 1.2 1.2 1.1
Top 1% 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.2 0.3 0.3 0.2 0.2 0.2 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.2

Average Income (2001 dollars)

Pretax Income

Lowest Quintile 11,000 10,800 10,600 10,100 9,700 10,400 10,200 10,300 10,100 10,300 10,400 10,400 10,400 10,000 10,200 10,200 10,800 10,500 10,800 11,400 11,700 11,500 11,400
Second Quintile 23,900 22,800 22,600 22,100 21,500 22,500 22,700 23,300 23,000 23,300 23,700 24,000 23,900 24,100 23,800 23,900 24,900 24,900 25,300 27,100 28,000 27,300 27,200
Middle Quintile 35,900 35,000 35,100 34,100 33,700 35,600 36,300 37,200 37,300 38,100 38,300 38,400 37,900 37,900 38,500 38,600 39,800 40,100 41,000 42,300 42,900 42,900 42,500
Fourth Quintile 50,600 48,800 49,400 48,900 48,700 51,400 52,200 54,700 54,500 54,700 55,200 54,300 53,500 54,200 54,300 55,700 56,200 57,300 58,800 61,900 63,900 65,300 64,700
Highest Quintile 131,700 123,900 121,100 119,600 120,900 131,900 144,600 165,200 148,900 161,900 154,100 147,600 139,400 145,600 145,600 150,200 150,800 163,100 170,600 179,800 191,100 189,100 174,600

All 39,300 38,900 40,200 41,400 42,400 44,800 46,300 50,100 45,900 47,700 48,400 47,400 45,300 47,000 47,000 47,700 50,300 54,800 57,700 60,600 62,500 61,600 57,200
Top 10% 172,400 158,700 155,800 157,500 162,700 177,700 194,600 220,700 194,700 212,400 205,700 194,000 188,600 195,300 192,300 202,000 204,700 225,900 240,700 251,100 270,600 272,200 254,300
Top 5% 222,700 202,300 197,000 202,100 214,700 238,600 257,000 299,500 257,300 298,900 276,900 266,700 250,800 265,500 267,200 265,500 285,500 317,200 338,400 365,200 394,900 393,700 364,600
Top 1% 447,000 405,900 403,600 411,200 462,300 489,700 560,400 658,500 570,800 731,300 645,500 630,300 582,900 647,100 617,100 640,000 668,200 792,500 889,300 966,000 1,049,000 1,107,600 953,600

After-Tax Income

Lowest Quintile 10,600 10,500 10,300 9,900 9,400 10,1700 9,900 10,000 9,800 10,000 10,100 10,100 10,100 9,600 9,800 9,800 10,400 10,100 10,400 11,000 11,300 11,100 11,100
Second Quintile 22,300 21,500 21,500 21,300 20,600 21,400 21,600 22,200 21,900 22,100 22,500 22,900 22,800 22,900 22,700 22,800 23,700 23,800 24,200 25,800 26,500 25,900 26,000
Middle Quintile 31,500 31,300 31,700 31,400 30,900 32,500 33,100 34,000 33,900 34,600 34,900 35,000 34,800 34,700 35,200 35,300 36,300 36,600 37,500 38,700 39,100 39,100 39,400
Fourth Quintile 42,300 41,300 42,400 43,200 42,700 44,700 45,600 47,900 47,000 47,100 47,800 47,000 46,800 47,300 47,300 48,400 48,700 49,700 51,100 53,700 54,900 56,100 56,700
Highest Quintile 91,300 88,200 88,800 92,200 93,700 99,800 110,500 127,700 110,500 120,100 116,000 111,700 106,700 110,500 108,400 110,300 110,000 118,300 124,700 133,200 141,000 140,300 132,600

All 31,300 31,600 33,100 35,100 35,900 37,400 38,800 42,200 38,100 39,400 40,200 39,600 38,200 39,400 39,000 39,400 41,200 44,300 46,800 49,400 50,700 50,100 47,800
Top 10% 115,100 109,100 110,800 118,200 122,600 131,200 145,200 167,900 140,800 154,100 151,100 143,600 140,600 144,000 138,700 143,000 143,700 157,800 170,200 181,000 194,500 196,600 187,000
Top 5% 143,500 134,800 136,200 148,200 158,400 172,500 188,900 224,900 182,300 212,100 199,800 193,200 183,200 191,200 186,300 183,000 194,100 215,200 233,200 257,300 277,700 278,500 261,600
Top 1% 267,500 252,100 264,500 290,400 328,600 344,300 401,400 485,800 390,600 502,600 452,800 443,300 410,400 445,700 406,900 413,500 429,300 508,800 585,200 655,700 713,000 757,500 654,800

Share of Income (Percent)

Pretax Income

Lowest Quintile 10.8 10.0 8.6 6.9 5.7 6.1 5.9 5.3 5.3 5.4 5.2 5.6 6.0 5.3 5.3 5.1 5.2 4.4 4.1 4.2 4.2 4.4 4.7
Second Quintile 13.3 12.8 12.3 11.9 11.8 10.8 10.3 9.8 12.1 11.6 11.6 11.0 10.8 10.8 11.3 1.1 10.1 9.0 8.4 8.2 8.2 8.2 9.0
Middle Quintile 12.6 12.6 13.3 14.0 14.6 14.4 14.5 15.0 16.5 16.3 15.6 16.4 18.3 171 17.3 18.3 17.4 16.1 16.1 17.0 17.4 17.0 18.8
Fourth Quintile 13.9 15.5 16.5 17.7 17.8 19.2 19.5 18.8 20.0 19.1 19.0 19.4 19.4 19.8 19.2 18.8 18.7 18.1 17.3 16.3 15.7 15.9 17.6
Highest Quintile 49.5 49.2 49.5 49.7 50.4 49.7 50.1 51.4 46.4 48.1 49.0 48.2 46.7 47.8 47.7 47.6 49.3 53.5 54.9 55.2 55.3 55.3 51.1

oJalclg gl ol el islsl e MEIRIORYETES[6]g  Are you a developer? Try out the HTML to PDF API New hot app: Facebook Albums To PDF pdfcrowd.com


http://www.albumstopdf.com/?ref=pdf
http://pdfcrowd.com/html-to-pdf-api/?ref=pdf
http://pdfcrowd.com/customize/
http://pdfcrowd.com/redirect/?url=http%3a%2f%2fwww.cbo.gov%2fftpdocs%2f53xx%2fdoc5324%2f04-02-TaxRates.htm&id=ma-120202120024-2ec7c546
http://pdfcrowd.com

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0  100.0 100.0 100.0  100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Top 10% 39.3 38.9 38.9 38.3 38.2 38.8 40.1 42.4 37.0 39.1 38.7 37.9 35.4 36.7 37.1 36.7 37.4 41.4 42.6 43.3 43.6 43.1 38.3
Top 5% 32.0 31.2 30.8 30.3 30.0 30.4 32.6 35.0 29.7 31.0 30.9 29.2 27.4 28.5 27.9 29.1 28.6 32.4 33.8 33.9 34.6 34.1 29.9
Top 1% 18.9 17.3 16.4 17.0 17.1 18.4 19.9 22.6 16.7 18.7 17.5 16.5 14.9 15.3 15.7 15.8 15.9 18.9 19.4 20.1 211 20.0 17.5

After-Tax Income

Lowest Quintile 13.1 12.0 10.2 8.0 6.6 71 6.9 6.1 6.2 6.3 6.1 6.5 6.8 6.1 6.1 5.9 6.1 5.2 5.0 5.0 5.0 5.2 5.4
Second Quintile 15.6 14.9 14.3 13.5 13.3 12.3 11.8 11.1 13.9 13.3 13.3 12.5 12.2 12.2 13.0 12.9 11.8 10.7 9.9 9.6 9.6 9.6 10.2
Middle Quintile 13.9 13.9 14.5 15.2 15.8 15.8 15.8 16.3 18.1 17.9 17.1 17.9 19.9 18.7 19.1 20.2 19.4 18.1 18.2 19.1 19.6 19.1 20.8
Fourth Quintile 14.6 16.1 17.2 18.4 18.5 20.1 20.3 19.6 20.8 19.9 19.7 20.1 20.1 20.7 20.1 19.8 19.7 19.4 18.6 17.4 16.7 16.8 18.5
Highest Quintile 43.0 43.2 44.0 45.1 46.1 45.1 45.7 47.3 41.5 43.2 44.4 43.7 42.4 43.3 42.7 42.3 43.9 48.0 49.6 50.2 50.3 50.5 46.4

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 32.9 33.0 33.6 33.9 34.0 34.3 35.7 38.4 32.2 34.3 34.2 33.6 31.3 32.3 32.2 31.5 32.0 35.8 37.2 38.3 38.7 38.2 33.7
Top 5% 25.8 25.6 25.8 26.2 26.1 26.4 28.6 31.2 25.3 26.6 26.8 25.3 23.7 24.5 23.4 24.3 23.7 27.2 28.7 29.3 30.0 29.7 25.7
Top 1% 14.2 13.2 13.0 14.2 14.4 15.5 17.0 19.8 13.8 15.5 14.8 13.9 12.5 12.6 12.4 12.4 12.5 15.0 15.8 16.7 17.7 16.8 14.4

Minimum Adjusted Income (2001 dollars)

Lowest Quintile 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Second Quintile 14,800 14,200 14,000 13,600 13,000 13,800 13,900 14,100 13,600 13,900 14,300 14,600 14,600 14,200 14,400 14,600 15,300 15,000 15,400 16,200 16,600 16,200 16,300
Middle Quintile 23,400 22,700 22,500 22,000 21,800 22,700 23,100 23,800 23,700 24,200 24,600 24,600 24,100 24,200 24,300 24,700 25,500 25,800 26,100 27,100 27,700 27,500 27,600
Fourth Quintile 32,100 31,200 31,500 31,100 31,100 32,500 33,000 34,100 34,300 35,000 35,400 35,200 34,800 35,100 35,100 35,900 36,500 37,000 37,600 39,000 39,800 40,000 39,800
Highest Quintile 44,800 43,800 44,200 44,200 44,600 46,400 47,100 49,200 49,800 50,800 51,500 50,800 50,000 50,700 51,100 51,900 53,200 54,300 55,600 57,700 59,400 60,000 59,400

Top 10% 57,300 56,600 56,700 57,000 57,700 60,800 61,900 64,800 65,700 67,300 68,300 67,100 66,100 67,300 67,700 68,700 71,100 73,100 75,300 78,500 80,800 82,300 80,300
Top 5% 72,700 71,100 71,800 71,400 73,100 77,200 79,200 84,100 84,000 86,400 88,500 87,100 85,600 88,300 88,000 89,900 93,600 96,300 101,000 105,400 108,600 111,400 107,300
Top 1% 142,200 138,000 136,000 136,700 142,700 152,600 158,700 184,300 172,900 186,100 188,700 180,000 176,500 186,700 183,600 189,200 201,200 212,400 225,500 240,600 256,600 264,300 238,000

Source: Congressional Budget Office.

Effective tax rates are calculated by dividing taxes by comprehensive household income. A household consists of the people w ho share a housing unit, regardless of their relationships. An elderly childless
household is one headed by a person age 65 or older w ith no member under age 18.

The income measure is comprehensive household income, w hich comprises pretax cash income plus income from other sources. Pretax cash income is the sum of w ages, salaries, self-employment income,
rents, taxable and nontaxable interest, dividends, realized capital gains, cash transfer payments, and retirement benefits plus taxes paid by businesses (corporate income taxes; the employers share of
Social Security, Medicare, and federal unemployment insurance payroll taxes); and employees contributions to 401(k) retirement plans. Other sources of income include all in-kind benefits (Medicare,
Medicaid, employer-paid health insurance premiums, food stamps, school lunches and breakfasts, housing assistance, and energy assistance). Households w ith negative income are excluded from the low est
income category but are included in totals.

Income categories are defined by ranking all people by their comprehensive household income adjusted for household size--that is, divided by the square root of the household s size. Quintiles, or fifths,
contain equal numbers of people.

Individual income taxes are distributed directly to households paying those taxes. Social insurance, or payroll, taxes are distributed to households paying those taxes directly or paying them indirectly through
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their employers. Corporate income taxes are distributed to households according to their share of capital income. Federal excise taxes are distributed to them according to their consumption of the taxed good
or service.

The minimum adjusted income is the low er income boundary for each quintile.

Table 4A.
Effective Federal Tax Rates for Nonelderly Childless Households, by Comprehensive Household Income Quintile, 1979-2001

Income
Category 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

Total Effective Federal Tax Rate

Low est Quintile 111 109 15 10 120 127 130 125 133 132 128 136 132 132 127 116 118 113 114 111 1.3 107 105
Second Quintile 163 162 168 158 156 163 169 166 163 167 165 169 16.6 16.1 16.2 162 164 160 164 158 162 157 143
Middle Quintile 196 200 205 193 190 196 199 199 196 199 199 200 198 196 195 198 197 197 199 197 197 196 180
Fourth Quintile 223 225 235 222 215 219 220 222 217 221 220 222 2214 217 216 217 219 218 219 220 220 220 208
Highest Quintile 276 276 277 253 245 248 246 245 26.1 260 257 257 260 261 269 276 279 280 282 279 283 283 271

All 243 244 248 230 224 227 229 229 237 238 235 237 237 238 242 246 248 248 2561 247 250 25.0 237
Top 10% 292 290 287 260 25.1 254 251 248 273 268 265 265 269 272 285 293 296 298 298 294 297 297 286
Top 5% 313 305 296 265 256 260 255 249 285 277 272 272 279 283 301 312 314 316 315 309 311 311 300
Top 1% 364 342 315 277 215 282 270 255 314 295 288 286 301 305 343 357 359 358 349 336 337 333 331

Effective Individual Income Tax Rate

Low est Quintile 1.0 1.3 1.5 1.3 1.3 1.5 1.4 1.0 0.4 0.3 0.3 0.6 0.3 0.0 -0.1 -1.5 -1.0 -1.1 -0.9 -1.2 -1.3 -1.5 -1.9
Second Quintile 5.0 5.4 5.7 5.0 4.6 4.8 4.9 4.7 4.0 4.1 4.0 4.3 4.0 3.6 3.5 3.2 3.5 3.4 3.5 3.2 3.4 3.1 2.0
Middle Quintile 8.1 8.7 8.9 8.1 7.5 7.5 7.6 7.5 6.9 7.0 7.0 7.0 6.8 6.6 6.6 6.5 6.4 6.5 6.7 6.5 6.5 6.5 5.2
Fourth Quintile 10.8 11.3 11.8 10.8 9.8 9.6 9.6 9.6 8.9 8.9 9.0 9.0 8.9 8.6 8.5 8.5 8.6 8.6 8.7 8.8 8.9 8.9 7.9
Highest Quintile 16.2 17.0 171 15.6 14.2 14.0 14.0 14.1 14.8 148 146 145 145 147 148 150 154 159 163 164 169 172 159

All 12.8 135 13.8 12.7 11.6 11.4 115 11.6 1.7 719 M6 M7 M5 16 116 117 118 122 126 125 129 131 1.7
Top 10% 17.7 18.5 18.5 16.9 154 15.3 15.2 15.3 16.6 165 162 16.1 16.1 164 168 170 174 181 184 185 191 193 181
Top 5% 195 201 19.9 18.3 16.7 16.7 16.5 16.5 18.5 182 178 177 178 183 189 193 196 204 207 207 212 214 203
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Top 1% 226 231 21.8 207 19.6 19.6 191 186 222 212 205 204 212 218 237 237 242 250 245 241 247 245 245

Effective Social Insurance Tax Rate

Low est Quintile 6.7 6.7 7.2 7.1 7.3 7.3 8.0 8.0 8.3 8.9 9.1 9.3 9.2 9.1 8.9 8.9 8.9 8.9 9.0 9.1 9.2 8.9 8.9
Second Quintile 8.6 8.4 9.1 9.0 8.8 9.1 9.8 9.7 9.8 102 103 105 103 10.0 1041 102 103 103 104 104 106 104 104
Middle Quintile 9.2 9.2 9.7 9.7 9.7 10.1 105 106 10.6 1.0 111 1.2 111 11.0 109 111 111 11.1 13 13 114 114 113
Fourth Quintile 9.4 9.4 10.1 10.0 10.0 10.4 10.8 11.0 10.9 14 M12 16 15 114 112 13 115 14 115 115 114 115 115
Highest Quintile 6.6 6.7 7.4 7.6 7.7 7.9 7.8 7.7 8.1 7.9 8.0 8.1 8.5 8.3 8.6 8.7 8.6 8.4 8.0 7.9 7.8 7.6 8.5

All 7.7 7.7 8.4 8.5 8.5 8.8 8.9 8.9 9.1 9.1 9.2 94 9.7 9.5 9.6 9.7 9.7 9.5 9.3 9.3 9.2 9.0 9.6
Top 10% 5.5 5.6 6.3 6.6 6.6 6.6 6.5 6.3 6.7 6.4 6.6 6.7 7.4 7.0 7.5 7.6 7.4 71 6.7 6.5 6.4 6.3 7.3
Top 5% 3.8 4.1 4.7 5.0 5.1 5.0 4.8 4.5 5.1 4.7 4.8 4.9 5.8 54 59 6.0 5.8 55 5.1 4.9 4.9 4.7 5.7
Top 1% 1.2 1.3 1.6 20 20 1.8 1.6 14 1.9 1.6 1.8 1.8 26 23 2.6 3.0 2.8 2.7 24 22 23 23 2.8

Effective Corporate Income Tax Rate

Low est Quintile 1.3 1.2 1.0 0.7 0.9 1.4 0.9 1.0 1.2 1.0 0.9 0.9 0.9 1.0 0.9 0.8 1.0 0.9 0.8 0.7 0.7 0.8 05
Second Quintile 1.2 1.0 0.8 0.6 0.7 0.9 0.7 0.7 0.9 0.8 0.8 0.7 0.7 0.7 0.8 0.8 0.8 0.8 0.8 0.6 0.6 0.6 04
Middle Quintile 1.1 1.0 0.8 0.5 0.7 0.8 0.7 0.7 0.9 0.9 0.7 0.7 0.7 0.6 0.7 0.7 0.8 0.8 0.7 0.6 0.6 0.5 0.4
Fourth Quintile 1.1 1.0 0.8 0.5 0.7 0.8 0.7 0.7 0.9 0.8 0.8 0.7 0.7 0.6 0.8 0.8 0.8 0.8 0.8 0.7 0.7 0.6 0.4
Highest Quintile 4.1 3.3 26 1.6 1.9 22 21 20 26 26 25 25 22 24 2.8 3.1 3.3 3.2 3.3 3.0 2.9 29 21

All 2.8 23 1.8 1.2 1.4 1.6 1.6 1.5 1.9 2.0 1.8 1.8 1.6 1.8 2.0 22 23 2.3 23 21 2.0 2.0 1.4
Top 10% 5.4 4.3 3.3 2.0 25 2.8 2.7 2.6 3.3 3.4 3.2 3.2 29 3.1 3.6 4.1 4.2 4.1 4.2 3.8 3.7 3.6 2.7
Top 5% 7.4 5.7 4.5 2.7 3.3 3.8 3.6 3.3 4.4 4.4 41 41 3.7 41 4.8 5.4 5.5 5.3 53 4.9 4.6 4.5 3.5
Top 1% 121 9.4 7.7 4.8 5.6 6.3 5.8 5.1 6.9 6.4 6.2 6.2 6.0 6.1 7.6 8.7 8.6 7.9 7.6 71 6.5 6.2 5.5

Effective Excise Tax Rate

Low est Quintile 2.1 1.8 1.7 1.9 24 24 27 25 3.3 3.0 25 2.8 2.8 3.1 3.0 3.4 29 26 25 25 2.7 25 29
Second Quintile 1.6 1.4 1.2 1.2 1.5 1.5 1.5 1.5 1.6 1.6 1.4 1.5 1.6 1.7 1.8 1.9 1.8 1.6 1.6 1.5 1.6 1.5 1.5
Middle Quintile 1.3 1.1 1.0 1.0 1.1 1.2 1.2 1.1 1.2 1.2 1.1 11 1.2 1.3 1.3 1.5 1.4 1.3 1.2 1.2 1.3 1.2 1.2
Fourth Quintile 1.0 0.9 0.8 0.8 1.0 1.0 1.0 0.9 1.0 1.0 0.9 0.9 1.0 11 11 1.2 1.1 1.0 1.0 1.0 1.0 1.0 1.0
Highest Quintile 0.8 0.7 0.6 0.6 0.7 0.7 0.7 0.7 0.7 0.6 0.6 0.6 0.7 0.7 0.7 0.7 0.7 0.6 0.6 0.6 0.6 0.6 0.6
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All 1.0 0.8 0.8 0.8 0.9 0.9 0.9 0.9 0.9 0.9 0.8 0.8 0.9 1.0 1.0 1.1 1.0 0.9 0.9 0.9 0.9 0.8 0.9

Top 10% 0.7 0.6 0.5 0.5 0.6 0.6 0.6 0.6 0.6 0.5 0.5 0.5 0.6 0.6 0.6 0.6 0.6 0.5 0.5 0.5 0.5 0.5 0.5
Top 5% 0.6 0.5 0.5 0.5 0.5 0.5 0.6 0.5 0.5 0.5 0.4 0.4 0.5 0.5 0.5 0.5 0.5 0.4 0.4 0.4 0.4 0.4 0.4
Top 1% 0.4 0.4 0.4 0.3 0.4 0.4 0.4 0.4 0.4 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3

Source: Congressional Budget Office.

Effective tax rates are calculated by dividing taxes by comprehensive household income. A household consists of the people w ho share a housing unit, regardless of their relationships. A nonelderly childless
household is one headed by a person under age 65 and w ith no member under age 18.

rents, taxable and nontaxable interest, dividends, realized capital gains, cash transfer payments, and retirement benefits plus taxes paid by businesses (corporate income taxes; the errployers share of
Social Security, Medicare, and federal unemployment insurance payroll taxes); and employees contributions to 401(k) retirement plans. Other sources of income include all in-kind benefits (Medicare,
Medicaid, employer-paid health insurance premiums, food stamps, school lunches and breakfasts, housing assistance, and energy assistance). Households w ith negative income are excluded from the low est

income category but are included in totals.

The income measure is comprehensive household income, w hich comprises pretax cash income plus income from other sources. Pretax cash income is the sum of w ages, salaries, self-emploiment income,

Income categories are defined by ranking all people by their comprehensive household income adjusted for household size--that is, divided by the square root of the household s size. Quintiles, or fifths,
contain equal numbers of people.

Individual income taxes are distributed directly to households paying those taxes. Social insurance, or payroll, taxes are distributed to households paying those taxes directly or paying them indirectly through
their employers. Corporate income taxes are distributed to households according to their share of capital income. Federal excise taxes are distributed to them according to their consumption of the taxed good
or service.

Table 4B.
Shares of Federal Tax Liabilities for Nonelderly Childless Households, by Comprehensive Household Income Quintile, 1979-2001

Income
Category 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

Share of Total Federal Tax Liabilities

Low est Quintile 1.5 1.5 1.5 1.5 1.6 1.9 1.7 1.6 1.4 1.3 1.3 1.5 1.5 1.4 1.4 1.2 1.4 1.2 1.2 1.3 1.3 1.2 1.3
Second Quintile 4.9 4.7 4.8 4.7 4.7 5.1 5.1 4.7 4.8 4.7 4.8 4.7 4.7 4.3 43 4.4 4.4 43 4.2 4.2 4.2 41 41
Middle Quintile 9.2 9.3 9.7 9.5 9.8 10.0 9.9 9.7 9.4 8.9 9.7 9.4 9.5 9.3 9.1 9.0 9.2 8.8 8.6 8.5 8.3 8.3 8.2
Fourth Quintile 19.1 19.2 19.5 194 201 19.3 19.1 19.1 18.8 185 188 188 19.1 182 182 181 186 179 173 179 176 174 185
Highest Quintile 652 653 644 648 637 635 640 648 655 664 652 654 650 665 668 671 662 676 685 680 685 689 67.7

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 465 457 448 445 443 441 445 455  46.1 478 461 468 470 489 489 495 494 504 515 510 521 531 510
Top 5% 315 307 294 290 292 296 302 311 316 342 322 330 330 350 353 359 356 371 384 381 395 405 377
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Top 1% 146 133 117 123 124 132 140 147 149 180 158 170 160 186 181 195 189 204 222 221 226 238 203

Share of Individual Income Tax Liabilities

Low est Quintile 0.2 0.3 0.4 0.3 0.3 0.5 0.3 0.3 0.1 0.1 0.1 0.1 0.1 0.0 0.0 -0.3 -0.3 -0.2 -0.2 -0.3 -0.3 -0.3 -0.5
Second Quintile 2.8 2.8 29 2.7 2.7 3.0 3.0 26 24 23 24 2.5 23 2.0 2.0 1.8 2.0 1.8 1.8 1.7 1.7 1.6 1.1
Middle Quintile 7.2 7.3 7.6 7.3 7.5 7.6 7.5 7.2 6.7 6.3 6.9 6.7 6.8 6.4 6.4 6.3 6.3 5.9 5.8 5.6 5.3 52 4.8
Fourth Quintile 17.5 17.4 17.7 17.2 17.7 17.0 16.7 16.3 15.6 150 157 155 159 148 150 150 153 144 137 142 137 134 142
Highest Quintile 722 722 714 725 718 719 725 737 752 764 750 753 749 768 767 773 767 781 789 789 795 801 803

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 534 527 519 526 528 532 538 554 569 592 570 579 579 606 601 60.7 609 622 635 635 649 659 652
Top 5% 37.1 365 355 365 369 379 390 406 416 452 426 437 435 465 463 468 467 488 502 505 521 533 515
Top 1% 171 16.2 14.6 16.7 171 18.3 19.8 211 214 259 227 247 234 272 261 273 268 290 311 312 320 335 303

Share of Social Insurance Tax Liabilities

Low est Quintile 2.8 2.8 2.8 2.6 25 2.9 2.6 2.6 2.2 23 24 25 2.6 25 25 24 2.7 2.5 2.6 2.8 2.9 2.7 2.7
Second Quintile 8.2 7.8 7.7 7.2 7.0 7.3 7.6 7.0 7.4 7.5 7.6 7.4 7.1 6.8 6.8 7.0 7.0 7.1 7.3 7.4 7.5 7.5 7.3
Middle Quintile 13.7 13.5 136 131 13.2 13.4 13.3 13.3 13.2 128 136 132 130 132 128 127 133 130 132 131 13.0 133 126
Fourth Quintile 256 253 247 239 247 240 240 245 247 249 245 247 245 242 240 239 248 244 243 2561 249 251 251
Highest Quintile 496 505 51.1 53.1 525 524 523 525 524 525 517 521 527 532 539 539 521 528 525 515 516 513 522

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 276 280 291 306 306 299 296 297 295 297 292 298 318 320 322 325 318 315 311 302 307 311 321
Top 5% 123 131 139 149 151 148 147 145 146 150 146 151 170 169 174 177 168 170 166 160 169 171 17.7
Top 1% 1.6 1.7 1.8 24 23 22 22 2.1 23 25 25 2.6 3.4 35 3.5 4.2 3.8 4.0 4.2 3.9 4.2 4.5 43

Share of Corporate Income Tax Liabilities

Low est Quintile 1.5 1.6 1.7 20 20 3.0 1.8 1.9 1.6 1.2 1.2 1.2 1.6 1.4 1.1 0.9 1.3 1.0 0.9 0.9 1.0 1.1 1.0
Second Quintile 3.0 3.2 29 3.3 34 3.8 3.2 3.0 3.3 26 29 24 2.7 26 25 25 24 23 2.1 20 2.0 1.9 20
Middle Quintile 4.4 5.1 5.3 5.1 5.6 5.8 5.3 5.0 52 4.7 4.6 4.2 4.7 4.1 4.1 3.7 3.9 4.0 3.3 3.3 2.9 2.8 2.8
Fourth Quintile 8.1 8.7 9.1 9.0 10.0 9.5 8.7 8.6 9.2 8.3 8.6 7.8 8.2 7.0 7.6 7.0 7.3 7.3 6.5 6.6 7.0 6.3 6.2
Highest Quintile 825 810 804 798 783 769 800 805 792 819 813 825 811 830 830 840 834 842 8.0 863 861 87.0 865
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All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Top 10% 73.1 704 700 687 687 677 711 717 693 733 719 741 724 753 749 765 755 758 780 791 790 799 799
Top 5% 63.3 599 59.7 601 597 590 626 632 60.1 655 632 657 640 670 672 693 672 674 699 717 714 723 735
Top 1% 414 383 386 423 402 408 446 443 409 473 443 484 458 497 480 529 489 492 526 551 531 550 56.9

Share of Federal Excise Tax Liabilities

Low est Quintile 7.0 7.0 7.2 7.5 7.8 8.6 8.5 8.4 8.6 8.1 7.3 8.6 8.2 8.3 8.1 8.3 8.4 7.7 8.0 8.2 8.5 8.4 9.6
Second Quintile 116 13 112 109 110 114 112 112 120 121 116 117 115 117 115 121 118 118 121 1.8 117 120 117
Middle Quintile 148 148 155 142 146 145 143 141 145 141 15.1 149 149 1563 151 153 157 1568 148 150 150 153 146
Fourth Quintile 215 214 209 213 223 215 206 206 218 225 225 222 228 221 217 223 235 227 222 229 228 226 234
Highest Quintile 445 449 442 456 435 433 446 450 425 428 429 421 421 419 427 411 399 414 422 M7 417 414 400

All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 272 214 271 271 26.1 259 276 285 265 258 254 247 255 253 258 248 241 246 256 248 255 256 243
Top 5% 153 158 155 151 150 147 166 174 145 151 148 140 150 147 151 143 136 143 150 145 155 155 143
Top 1% 4.2 44 4.3 4.3 4.1 4.0 52 6.2 4.5 5.0 4.6 4.5 4.5 4.6 4.3 4.4 4.1 4.3 5.1 4.9 52 5.6 4.3

Source: Congressional Budget Office.

Effective tax rates are calculated by dividing taxes by comprehensive household income. A household consists of the people w ho share a housing unit, regardless of their relationships. A nonelderly childless
household is one headed by a person under age 65 and w ith no member under age 18.

The income measure is comprehensive household income, w hich comprises pretax cash income plus income from other sources. Pretax cash income is the sum of w ages, salaries, self-employment income,
rents, taxable and nontaxable interest, dividends, realized capital gains, cash transfer payments, and retirement benefits plus taxes paid by businesses (corporate income taxes; the errployers share of
Social Security, Medicare, and federal unemployment insurance payroll taxes); and employees contributions to 401(k) retirement plans. Other sources of income include all in-kind benefits (Medicare,
Medicaid, employer-paid health insurance premiums, food stamps, school lunches and breakfasts, housing assistance, and energy assistance). Households w ith negative income are excluded from the low est
income category but are included in totals.

Income categories are defined by ranking all people by their comprehensive household income adjusted for household size--that is, divided by the square root of the household s size. Quintiles, or fifths,
contain equal numbers of people.

Individual income taxes are distributed directly to households paying those taxes. Social insurance, or payroll, taxes are distributed to households paying those taxes directly or paying them indirectly through
their employers. Corporate income taxes are distributed to households according to their share of capital income. Federal excise taxes are distributed to them according to their consumption of the taxed good
or service.

Table 4C.

Number of Households, Average Pretax and After-Tax Income, Shares of Pretax and After-Tax Income, and Income Category
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Minimums for Nonelderly Childless Households, by Comprehensive Household Income Category, 1979-2001

Income
Category 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

Number of Households (Millions)

Lowest Quintile 5.1 5.3 5.5 5.5 5.6 6.5 5.9 6.2 5.3 5.4 5.5 5.6 5.9 5.8 6.0 6.0 6.7 6.7 7.3 7.7 7.8 8.2 8.2
Second Quintile 5.1 5.2 5.3 5.2 5.5 5.7 6.0 5.8 6.5 6.7 6.6 6.5 6.5 6.5 6.3 6.6 6.5 6.9 71 7.4 7.5 7.9 8.0
Middle Quintile 5.3 5.5 5.8 5.8 6.0 6.1 6.2 6.3 6.6 6.7 71 7.0 71 7.2 71 7.2 7.4 7.4 7.6 7.8 7.9 8.4 8.2
Fourth Quintile 6.8 7.0 7.0 7.0 7.4 7.2 7.5 7.6 8.1 8.4 8.4 8.6 8.7 8.7 8.7 8.9 9.1 9.2 9.4 9.9 10.0 10.3 10.8
Highest
Quintile 9.5 9.8 10.0 10.2 10.2 10.1 10.6 10.6 11.0 11.3 1.1 11.5 11.5 11.6 11.5 11.6 11.3 1.7 11.8 11.9 12.0 12.1 12.6
All 32.0 32.8 33.8 33.9 34.9 35.8 36.4 36.7 37.7 38.8 38.9 39.3 39.9 39.9 39.8 40.6 41.2 42.1 43.3 44.8 45.4 471 48.0
Top 10% 5.0 5.1 5.3 5.3 5.3 5.2 5.4 5.4 5.5 5.7 5.6 5.8 6.0 6.0 5.9 5.9 5.9 5.9 5.9 5.9 6.1 6.3 6.5
Top 5% 2.3 2.4 2.5 25 2.6 2.5 2.6 2.6 2.6 2.8 2.7 2.8 2.9 2.9 2.9 2.8 2.7 2.9 2.8 2.8 2.9 3.0 3.2
Top 1% 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5

Average Income (2001 dollars)

Pretax Income

Lowest Quintile 11,000 10,500 10,400 10,100 9,600 10,200 10,200 10,400 10,200 10,600 10,900 11,200 11,300 11,200 10,900 11,000 11,300 11,000 11,100 11,600 12,300 11,600 11,900
Second Quintile 24,400 23,600 23,500 23,100 22,500 23,900 23,800 24,300 23,900 24,300 25,100 25,400 24,900 24,700 25,200 25,500 26,500 26,400 26,900 28,100 28,700 28,600 28,500
Middle Quintile 36,700 35,700 35,600 35,200 35,200 36,700 37,400 38,700 38,300 38,800 39,400 39,300 38,900 39,500 39,100 39,500 40,700 41,300 42,000 43,200 44,200 44,100 44,100
Fourth Quintile 52,300 51,300 51,800 51,600 52,000 54,000 54,700 56,800 57,300 57,900 58,500 57,900 57,400 57,900 58,000 58,800 60,100 61,300 62,100 64,400 66,100 66,400 65,700

Highest

Quintile 103,900 101,300 101,300 102,700 105,300 112,100 115,200 126,000 121,700 132,400 131,200 130,400 125,500 131,300 128,100 131,800 136,400 142,100 152,300 159,800 168,100 174,500 157,400
All 53,700 52,300 52,000 52,600 52,600 54,000 56,400 60,000 59,400 63,200 62,700 62,900 61,000 62,800 61,800 62,900 63,500 65,700 68,000 70,400 73,200 73,800 69,900

Top 10% 133,100 130,500 129,100 132,000 135,800 147,000 153,500 170,100 162,700 181,800 178,600 178,200 167,500 178,900 172,400 179,400 184,500 196,400 214,500 228,300 239,000 248,500 217,200

Top 5% 182,400 175,400 171,700 180,400 182,600 200,300 213,200 243,300 225,900 260,900 254,100 254,700 233,700 256,800 239,400 257,200 267,200 282,500 322,400 347,200 357,600 379,200 314,000

Top 1% 432,200 414,400 400,800 442,600 447,200 506,000 562,600 679,300 568,300 733,800 683,300 707,500 604,300 685,100 611,000 679,000 716,200 780,300 931,000 1,047,300 1,070,300 1,135,600 884,100

After-Tax Income

Lowest Quintile 9,700 9,400 9,200 9,000 8400 8900 8900 9,100 8900 9,200 9,500 9,700 9,800 9,700 9,500 9,700 10,000 9,800 9,800 10,300 10,900 10,400 10,700
Second Quintile 20,500 19,700 19,500 19,500 19,000 20,000 19,800 20,300 20,000 20,300 21,000 21,100 20,800 20,800 21,100 21,300 22,200 22,200 22,500 23,700 24,100 24,100 24,400
Middle Quintile 29,500 28,600 28,300 28,400 28,500 29,500 29,900 31,000 30,800 31,100 31,600 31,400 31,200 31,800 31,400 31,700 32,700 33,100 33,700 34,700 35,500 35,500 36,200
Fourth Quintile 40,700 39,800 39,600 40,200 40,800 42,200 42,600 44,200 44,900 45,100 45,700 45,000 44,700 45300 45500 46,000 46,900 48,000 48,500 50,300 51,600 51,800 52,000
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Highest

Quintile 75,200 73,300 73,300 76,700 79,500 84,300 86,900 95,200 89,900 98,100 97,500 96,900 92,900 97,000 93,600 95,500 98,300 102,300 109,300 115,200 120,600 125,100 114,800

All 40,600 39,500 39,100 40,500 40,800 41,700 43,500 46,300 45,400 48,100 48,000 48,000 46,500 47,800 46,900 47,400 47,800 49,400 50,900 53,000 54,900 55,400 53,400
Top 10% 94,200 92,600 92,100 97,700 101,800 109,600 115,000 127,900 118,300 133,000 131,300 131,000 122,400 130,200 123,300 126,900 129,900 137,900 150,600 161,200 167,900 174,800 155,200
Top 5% 125,400 121,900 120,800 132,600 135,800 148,100 158,800 182,700 161,500 188,700 185,100 185,500 168,600 184,200 167,200 176,900 183,300 193,200 220,900 240,000 246,300 261,400 219,900
Top 1% 274,800 272,500 274,500 319,800 324,000 363,500 410,900 506,000 390,000 517,300 486,300 504,800 422,400 476,000 401,700 436,500 459,300 500,700 606,200 695,400 709,400 758,000 591,200

Share of Income (Percent)

Pretax Income

Lowest Quintile 3.2 3.3 3.2 3.1 2.9 3.4 2.9 2.9 2.4 2.3 2.4 2.5 2.7 2.6 2.6 2.6 2.9 2.7 2.7 2.8 2.9 2.7 2.9
Second Quintile 7.3 71 71 6.8 6.7 71 6.9 6.4 6.9 6.7 6.8 6.6 6.7 6.4 6.4 6.6 6.6 6.6 6.5 6.6 6.5 6.5 6.8
Middle Quintile 11.4 11.4 11.8 11.4 11.6 11.6 11.4 11.1 11.3 10.7 11.4 1.1 11.3 11.3 11.3 11.2 11.6 11.1 10.9 10.7 10.5 10.6 10.8
Fourth Quintile 20.9 20.9 20.6 20.2 20.9 20.1 19.8 19.7 20.6 20.0 20.2 20.1 20.6 20.0 20.5 20.5 21.0 20.4 19.7 20.1 20.0 19.7 21.0
Highest
Quintile 57.4 57.7 57.7 58.9 58.2 58.4 59.5 60.6 59.5 61.0 59.8 60.5 59.5 60.7 60.1 59.9 58.8 59.9 60.9 60.3 60.6 60.9 59.2
All 100.0 100.0 100.0  100.0 100.0 100.0 100.0 100.0  100.0  100.0 100.0 100.0 100.0 100.0  100.0  100.0 100.0 100.0  100.0 100.0 100.0 100.0  100.0
Top 10% 38.7 38.5 38.7 39.4 39.6 39.5 40.5 42.0 40.1 42.4 41.0 41.9 41.4 42.9 41.5 41.6 41.3 42.0 43.3 43.0 43.8 44.7 42.3
Top 5% 24.4 24.6 24.6 25.2 25.5 25.8 271 28.5 26.3 29.4 27.9 28.8 28.1 29.5 28.4 28.3 28.1 29.2 30.5 30.5 31.7 32.6 29.7
Top 1% 9.7 9.5 9.2 10.2 10.1 10.6 11.9 13.1 11.3 14.5 12.9 14.1 12.7 14.5 12.8 13.5 13.1 14.2 16.0 16.3 16.7 17.9 14.5

After-Tax Income

Lowest Quintile 3.8 3.8 3.8 3.6 3.3 3.9 3.3 3.3 2.8 2.7 2.8 2.9 3.1 2.9 3.0 3.0 3.4 3.2 3.2 3.3 3.4 3.3 3.4
Second Quintile 8.1 7.9 7.8 7.4 7.3 7.7 7.5 6.9 7.6 7.3 7.5 7.2 7.3 71 71 7.4 7.4 7.4 7.2 7.4 7.3 7.3 7.6
Middle Quintile 12.1 12.0 12.4 11.9 121 12.1 11.8 11.5 11.9 11.2 11.9 11.6 11.9 11.9 11.9 11.9 12.3 11.8 11.6 11.4 11.2 11.4 11.6
Fourth Quintile 21.4 21.4 21.0 20.4 21.2 20.3 20.1 19.8 21.1 20.4 20.6 20.5 21.0 20.6 21.2 21.3 21.8 21.3 20.6 20.9 20.8 20.5 21.8
Highest
Quintile 54.9 55.2 55.5 57.2 56.7 56.8 58.2 59.3 57.7 59.3 58.1 58.9 57.7 58.8 57.9 57.6 56.4 57.4 58.4 57.7 57.9 58.2 56.5
All 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Top 10% 36.2 36.2 36.7 37.9 38.2 38.1 39.4 40.9 38.2 40.8 39.5 40.4 39.7 41.0 39.2 39.0 38.7 39.2 40.6 40.3 41.1 41.9 39.6
Top 5% 22.2 22.6 23.0 241 24.4 24.7 26.1 27.7 24.6 27.9 26.5 27.5 26.6 27.8 26.1 25.9 25.6 26.5 27.9 28.0 29.1 29.9 27.3
Top 1% 8.2 8.3 8.4 9.6 9.4 9.9 11.3 12.7 10.2 13.4 12.0 13.2 11.6 13.2 11.1 11.5 11.1 12.1 13.9 14.4 14.8 15.9 12.7

Minimum Adjusted Income (2001 dollars)
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Lowest Quintile 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Second Quintile 14,800 14,200 14,000 13,600 13,000 13,800 13,900 14,100 13,600 13,900 14,300 14,600 14,600 14,200 14,400 14,600 15,300 15,000 15,400 16,200 16,600 16,200 16,300
Middle Quintile 23,400 22,700 22,500 22,000 21,800 22,700 23,100 23,800 23,700 24,200 24,600 24,600 24,100 24,200 24,300 24,700 25,500 25,800 26,100 27,100 27,700 27,500 27,600
Fourth Quintile 32,100 31,200 31,500 31,100 31,100 32,500 33,000 34,100 34,300 35,000 35,400 35,200 34,800 35,100 35,100 35,900 36,500 37,000 37,600 39,000 39,800 40,000 39,800

Highest

Quintile 44,800 43,800 44,200 44,200 44,600 46,400 47,100 49,200 49,800 50,800 51,500 50,800 50,000 50,700 51,100 51,900 53,200 54,300 55,600 57,700 59,400 60,000 59,400
Top 10% 57,300 56,600 56,700 57,000 57,700 60,800 61,900 64,800 65,700 67,300 68,300 67,100 66,100 67,300 67,700 68,700 71,100 73,100 75,300 78,500 80,800 82,300 80,300
Top 5% 72,700 71,100 71,800 71,400 73,100 77,200 79,200 84,100 84,000 86,400 88,500 87,100 85,600 88,300 88,000 89,900 93,600 96,300 101,000 105,400 108,600 111,400 107,300
Top 1% 142,200 138,000 136,000 136,700 142,700 152,600 158,700 184,300 172,900 186,100 188,700 180,000 176,500 186,700 183,600 189,200 201,200 212,400 225,500 240,600 256,600 264,300 238,000

Source: Congressional Budget Office.

Effective tax rates are calculated by dividing taxes by comprehensive household income. A household consists of the people w ho share a housing unit, regardless of their relationships. A nonelderly childless
household is one headed by a person under age 65 and w ith no member under age 18.

The income measure is comprehensive household income, w hich comprises pretax cash income plus income from other sources. Pretax cash income is the sum of w ages, salaries, self-employment income,
rents, taxable and nontaxable interest, dividends, realized capital gains, cash transfer payments, and retirement benefits plus taxes paid by businesses (corporate income taxes; the employers share of
Social Security, Medicare, and federal unemployment insurance payroll taxes); and employees contributions to 401(k) retirement plans. Other sources of income include all in-kind benefits (Medicare,
Medicaid, employer-paid health insurance premiums, food stamps, school lunches and breakfasts, housing assistance, and energy assistance). Households w ith negative income are excluded from the low est
income category but are included in totals.

Income categories are defined by ranking all people by their comprehensive household income adjusted for household size--that is, divided by the square root of the household s size. Quintiles, or fifths,
contain equal numbers of people.

Individual income taxes are distributed directly to households paying those taxes. Social insurance, or payroll, taxes are distributed to households paying those taxes directly or paying them indirectly through
their employers. Corporate income taxes are distributed to households according to their share of capital income. Federal excise taxes are distributed to them according to their consumption of the taxed good
or service.

The minimum adjusted income is the low er income boundary for each quintile.
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